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House’s Concern Qver Dbm:}

Conversation with Walters

Q. This js another very
fengthy question: Mr, Dean,
you have testilied concerning
your conversations on three

different occasions with Gen
L Vernon Walters,

the doputy
director of the C.I.A., begin-
ning on the 26th of June,
General Walters preparved a

- memovandum for the record

of each of thiese conversations
with you.
In General Walter’s memaos

~randum recard for vour meet-

ing with him on 26 June, vou
are reported to have asked
General © Walters  whether
there was nat some way that
the Central Intclligence Apen-
cy couid pay bail for the
Watergate defendants and if
the men went 1o prison, could
C.LA. find some way to pay
their salarics while they were
in jail out of covert action
funds.

In  your testimony, vou
made no mention of ag}\m“
General Walters whether 1he
C.LLA. could pay the Water-
gate defendants bail or sal-
aries while they were in pris-
intended
omission on vour part in the
interest of saving them or do
you- deny that you made
these speocific requests  of
General Walters?

A. Trecall T did make those
requests and as I say, the
omissioin was nel intention-
21. T have nevery really read
in full General Walter's de-
positions, So the answer is
that, in fact, 1 recall that,
that was discussad.

Q. Mr. Dean, [ believe vou
{estified that on March 26,
while vou were al Camp
David, vou called MNr. Ma-
roulis, {hc attorney for M
Liddy, and asked for a state-
ment by M. Liddy (iiat you
had no pries knowledae of
the Watergate break-in. Is
that correci? A. That is cor
rect, and 1 have so testified,

Q Now, at whose instances

did vou (‘(rlL et the CUHA
that is, Genoral Walle AL
After di ussing this A,
Ehriicknian, he thovpio that

1 should exploie the ;rr.s:l)!u
use of the C1A with e
to assisting jn «
dealing wi
who il Loen tnvela
ncrient,

0. S0 (e

vtk

CLAL an eflort

was rade Lo invelve the
CLA, abso the B, e

Griy, ({;,‘:wll'(“.\“\i B
ments whivh came
Hunt's s.l!‘v. did he
That is correct,

A

ot

Domestie Intelligence

Q. Now, I call ybur atten-
tion to what T designate as
Docunent Number 3 and ask
if you will read this docu-
ment to the commitiee,

This« is a memorandum
for Mr. Huston, subject, Do-
mestic Intellizence Review:
1 might add here it is {rom
Mr. Haldernan to Ar. Huston
—*“The recommendations you
have proposed &s a result of
the review have besn ap-
proved by the President. He
does not, however, wanl to
follow the procedure you
have outlined on Page 4 of
yvour memorandum regarding
implementation.

“He would prefer that the
thing simply be put into mo-
tion on the basis of this ap-
proval. The fermal official
memorandum  should, of
course, be prepared than
should be the device by which
to cawry it out.

“T realize this is contrary
to your feeling as to the hest
iway to get this done. T feel

very strongly that this pro-
cedure won't work and vou

had better let me know and
we will take another stab a1
it. Otherwise let’s go ahcad.”
Q. Now, that letter can
only be construed as a state-
ment on the parg of Mr., H.
R. Haldeman to Mr. 'i'om
Charles fluston, the aide in-
charge of domestic lmelli-
aence, Lo the effect that the
President of the U. S, bad
approved  his recommenda-
lions  about removing the
limitatisng on surrentilious;
or ralher, on clectronic sur-
veilian and  poneiration,
surrepiitious  ontry or bur-
glary, the use of mail cover-,
2ae, and of sources of infor-
mation on the campusts and
thr- military  undercover
for the m..'nxp\ of

thering information on
cotives of that
at s correct, Mr.
Chairman.
Q. Now, do vou know that

Lhis plan was put into effect ?
woewds, dather, approved for

nse }»_v the Dres nt without

the prior knowledge of Mr.

Ix“l{iil‘“? ’

AT da nol knaw that for

a foet, no. sir,
to My,

When [ (a3ked
Mitchell about it it

Thad reached Lhe stape that
they wanted to do something.
Mr. Mitchell and I talked
about it and we decided that
the best thing to do was to

" create the LE.C, .

Q. Now, the 1LE.C, in ef-
fect, was a proposal to set
up a group representing or
representatives  from  the
F.RBI, CLA, NS.A, Dla,
and the counter-intellizence
units of the Army, the Navy,

“and the Air Force to furnish

information about the activi-
ties of all of these agencies
to the White House?

A, 1 believe that is correct.

Q. Now, as a lawyer, vou
are aware of the fact that
the Section 403(d) of Title
50 of the U.S. Code provides
that the C.I.A. “shall have
no police, subpoena, law en-
forcement powers, or internal
security functions,”

A, Yes, T was entirely

. aware of that.

Statute on C.LA,

Q. Yet, despite the fact
that the statute forbade the
C.LA. exercising any internal
security functions, here was
a coordination of activities
of the C.ILA. in the domestic
intellicence field, was there
not? And notwithslanding the
fact that the statute gcave
themm no internal  security
functions, tliey were called
upen  to evaluate domestic
intelligence-gathering by
other agencies?

A, That is correct,

Q. Did vou ever receive
any instruction from anvhody
to the cffect that tiwe Presi-
deat «had  rescinded.  these
plang 1mommenchu by Dir,
Hustan?

A. No. To the contrary, 4as
this document indicates, on
<Sept. 18, T was asked to see
what ] couid do to pet the
first  step  started on the
document. -

1S Oi

H

/

) fA[i gved For Release 2005/07/01 : CIA-RDP91-00901R000700100004-9

\\.\ i
Vs
W

k.



STAT

i:n . oo PPTOVEC 7O

Te f:fz;t of ¢ Whh

P

O Rpgeial tn Tha Nea Yook

WASHINGTOXN, June 27—
Folioweing is a draft of a
Wiite Heuse analvats of the
lestimony of Join W, Dean
3 submitted to the Senale
Watergate comnutlece mdc.v
together with a scries of
questions to he axyhed of Mr,
Dean. A revised vorsion of
the droft anaivsis was reud
at the corumtlice’s hearing
today by Scaator Dantel K.
Incuye, Dertocrat of Hawail,
and commaonicd on gl various
poirts by Rl f)f‘r::!, The tean-
script of the hearings, includ-
ing the ]m(i versinn nf e
c’m[t analysis and Mr, Dc\:n s
comments, was not avadable
for publication for this edi-
tion, The questichs will be
eskad of Mr. Dean tamorrow,
L ois oa omatter of record
that John Pean ©

Ihmes

hnew of and
participated in the planning
that went into the break-in
at Wateraote, thoush the ex-

tent of his heowiedso of that
snpecific opovation or eof his
approval ol the plan ulii-

mately adopted have not yet
been establishied, There is no

reason  too douhi,  however,
that John Dean was  the
principal actar in the Water-

gate cover-un, and thal while

othyer mativatinns may huve
played a navie e bad a areal
micrest i covey up for
himealf.

Deon came o the White
House from Justice from a

hackaround of working on
‘problems of cemonstiations
and intelisenee, Among hose
workinn wnder bin at the
Wiite He
ton and Cautheld,
invaived In
1071 abm
Pl Cuzineld prod

Tom Hus-
Was

em WO
])“m
i~

e

Lol Livat e
of the »I-
core Hioan and
fact

that

tinas

on of

Deen in-
{whin "1"')
Z" \\‘«. it

SO
TR

| SRR

s
clear
N

Canint Lo o aprosg

Lestimons

,-1 ,1

e
\ ) f“‘ '
.J'a,-nr’ L/.a.

ply hecauss he
Kev Biscayne or
w:fnu:d to trv to keep his

»n recard clean, He is re-
;‘fn ted as having said that he
“didn't think it was appro-
priate for him fo be in on
those conversations.” e is
aleo reported ta have said, at
a mcc-Lms: in Mitchell's office,
that “we  shouldn’'t discuss
this in front of Mitchell or in
the Attorney General's of-
fice.”

At some point during the
spring Magruder phoncd Dean
and asked him to talk to
Tiddy to try and calm him
down. Alsn on March 26,
1973, bean  told Haldeman
that in the spring of 1972 he
had wid Haldeman that he
had been to two meetings at
which unaceeptable and out-
landish ideas and inteliicence
~athering had been rciected
by himself and by Mitchell
and that he, Dean, proposed
1ot 1o attend any more such
mectings. (Haldeman may be
off on this datc—compare
Haldemean deposition). He 1]dc-
man has no personhal recol-
lectinn of Doan telling him
about the I"]‘“e[m“s al the
time bat is “willing to aceept
that as a po i

Whatever the facts
be oa the natters that are
wacertain in the spring of
1972 about Dean’s knowledge
ot approval of the broak-in,
it must have been clear to
Dean, as a lawver, when he
heard on June 17th of Warter-

’f(_‘ N

hecause he

may

gale, Lhat he was in personal”
difficulty, The Waterpate af-
fair wgs so clearly (he out-

growth of the discussions
and plans he hed been in on

HEY YORK TIHLS
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was notin’

thai he might be well be re- -

gardod as ¢

recurd to th

conspirator with
1n. He must on-

meddarely have had reason
to reanze that his patron,
AMitchell, would also be in-

volved,

iy some indication
riichman called Dean

17t 1 advice hin
ol the problem aad o direct
him 1o .o charge of i for

te Jouse, Faen with-
~tion, thic woull
his responsibility,
ihe Fro .'r‘o..‘
itme of e covul-
and Feoweas active in

thad rode dreem (i i

out
have

. g o
as counsel for

anoinetp
been

{rom the

Fene o

ol s revrn ol v oo oday

or v o oafter the break-in.
Oun June 10 Dean et

with iy apd learned,
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" Ellsberg break-in, (that Dean

net with Liddy and others
is coniirmed in Magruder
testimony) There was also a
mectingthat day by Dean
with Mitchell, Strachan, Mar-
dian, and Magruder to discuss
a cover-up. & series of meet-

ings, also including LaRue,
followed  throughout the
stmrner.

Dean was not merely one
of the architects of the cover-
up plan. He was also pethaps
its most active particinant.
It was Dean wiho supoested
to Haldeman that <he F.B.I
was concerned that it might
run into a C.ILA. opcration.
ing an behalfl of Mitchell, who
It was Dean, purportediy act-
came to Ehrlichman several
weeks after the break-in to
obtain approval for fund-rais-
ing bv Kalmbach Tor the. ar-
rested persons, It was Dean
who reviewed the papers
found in Hunt's safe and de-
clared that they were “politi-
cally sensitive” and  should
be given special treatment.

IL was Deoan and Mitchel)
who “'cmred ‘\m'num‘r {or

his® perjurous jury
testimony.  On Augz. 20th
when  Colson orepareg  a
memorandum stating the
facts as he kinew thom, and
stuenested iU be  sent  to
Silhert, it VS Dean who

saic: “Far God's sake destroy
the memo. il impeaches
Magroder,” It was Dean who
was the agent in some of the
money  dealings with  the
arrested persens. If was Dean
who gave Caulfield instruc-
{ions on how he was to
bandir MeCord,
‘Tarioctly
Th,.(qlﬁl‘

WG

Situated

aut. all cof
perfectly
mined

(his
situated
and (o corry

an

to mecier

oul 2 cover-tip o sinee, as.
coun 1o the President and
the man in charze for e
White House, he had {ull

Lo what was haspoen-
Ahe "\"‘t\‘;!*n‘u-n by
sattin g BB
ows with \‘ b

in-

and  received

vestinative reports. Dean @
Fhrbehman mel with Aitor-
ey Gencral Kleindienst lae
in Julv, The Atormey Gon-
o . bed e fnveatica-
tions sad o that it dud
nut wear that any Witite
Jlow:se people or any hich-
v u‘l A "n'q"m(‘ ,x.xple

wera s olved

B

A, A
: oerer o e
”* &ib""ﬂ o

Jperhiaps unwittingly,

Qi 1D

eai.s

i (“3 "~ e o
break-in.”
History fails to record that
at that moment Dean cor-

rected the aAttorney General's
erroneous  impression by
pointing out thal. however
inncecently Mitchell, Magru-
der, and Dean had all been
involved in planning of opei-
ations of which Waltergate
was an obvious derivative,
or that Strachan had knowl-
cdze of the fruits of | this
kind ef operation, or that all
of them were suborning per-
jury and otherwise seeking
to conceal the facts.
Dean's activily in
cover-up  also made

the
him,
the prin-
cipal author of Uie political
and counstitutional crisis that

Watergate now epitomizes, It |

Jvould have been embarrass-
ing to the President if the
true facts had become known
shortly after June 17th, but
it is the kind of cmbarrass-
ment  that  an  inunensely
populsr President could have
casily have weathered.

The political problem has
been magnificd 1000-fold be-
cause the truth is coming to
light so belatedly, hecause of
insinuatinns that the White
House was "a party o the
cotver-up, and, abnve all, be-
cause the White House was
led to say things about
Waicrgate Lhat hove since
been found to have been un-

true.  These added conse-
quenees were John Dean's
doing.

Dean was responsible with-
in the Wh House for be-
coming apprised of what had
lwppm(' i Trom June 17th on
Dean had periec llc (on\cha-
tions with Ehrlichmean “about
virtually every aspect of this

" Dean reported also to

caar.”
Haldeman and to Ziceler, o
him he gave ICp"'at('d assu-
ranced that he made an “in-
tensive  investioatinn”  and
had found no White House
fipvaly emend, Dean wag Cthe
fanndation of the proposition
th=t the White HMaouse was
ot fnvethved” -

\'-‘)“\\l ])
wn ptedie

eloction passed
rest in \Water-
W, Dean may
that (his cove
SHEOGEEN

cate on th

Bnve thon
cr-un b
althonoh  he
contipue gn onenipa
cation In Lebruare.

(RIS S B
viinoctea (o
myvesti-
bowever,
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~“Put a ‘Friend in

~hours at a

b e e e g 0

Pean Says White House

VAT AWVAVR o phdUs A
-

26

C.LA.

RS ‘ By MARIJORIE HUNTLR B

T

. WASHINGTON, June 25 —:

House had put its own “good

gence Agancy in order to “have

“some  influenée over the
agency.”
- _That “good friend” M.

*Dean told the Senate Watergatey

committee, i% Lieut. Gen. Ver-|
yion A, Walters, Deputy Dir-ec
dor of ‘the C.LA. and frequemt
“interpreter for Presidant Nixon
on foreign trips.

This latest disclosure of
alleged White House efforts 1o
involve the C.LA. in domestic)
activities came amid incrcas-
ing demands by Congress for
tighter control over the top
secret agency.

Within the last few wecks,
former and present officials of
the C.I.A. have trooped to
"Capitol Hill in unprecedented
-numbers to be questioned for
time upon the
agency's role in the Watergate
affair. =

Out of these harings by both
‘Senate and House commitiees
“and subcommittees have come
.startling revelations of CILA.
scooperation  with  the Whiie
~House on strictly domestic ope-
iyations—a field that its own
:charter would seemingly rule

&Spactal to The New York Times
have-been a C.IA. operationljthe President,
" John W. Dean 3d testitied to-i because of the number of for-i
.day that he had been told by ai'mer agency people involved.]
.top Nixon aide that the White{

plore the matter,

“He then told me that T
should deal with General Wal-
ters because he was a good
friend of the White House and
the White House had put him
in the Deputy Director position
so they could have some 'in-
fluence over the agency,” Mr.
Dean testified.

Assurarce for Ehrlichman

Mr. Dean said he later in-
formed Mr. Ehrlichman that Ge
eral Walters had assured him
that agency involvement in the
Watergate was impossible.

Mr. Dean sald that Mr.
Fhrlichman responded by say-
ing “something to the effect
that General Walters seems to
have f{orgotten how he got
where he Is today.”

A spokesman for the C.LA.
said - that  General  Walters’

Dean testimony,
Shocked by these and other

ics and supporters alike are!
now calling for storn measures|

>out of bounds.

i And out of these hearingsithe agency.

i
! Won House Approval

i

-hdave come equally stunning ac-
‘counts of White House efforts
to enlist C.LA. aid in coveriny
up the Watergate scandals.

Shoulder the Blame

to assert firmer control over|
!
|
Just last week, the fivst move

to curb C.LA. activities came
with House approval of a ban

Mr. Dean said that he later|;
[told John D. Ehrlichmann, the{i 1947, under which the
friend” into the Central Intglli-. President’s domestic aifairs ad-i
-viser, of Mr. Gray's suggestion|
and hat Mr, Ehrlichmann told!
him to call the agency and ex-

would have no comment on thel
"

disclosures, Congressional ecrit-i-

JUN 1973
Approved For Release 2005/07/01 : CIA-RDP91-00901R000700100004-9
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;Tx}:écchxttshgq?fgﬂscg has 3170l'8t(‘f! Ellsberg, who was later indicted-
o st ment 25 years; for leaking the sccret Pentagon
There are ale _ ipapers on American involve-
nere are also proposals to!ment in Southeast Asia.

irevise the agency’s basic law! My, . Helms and General
‘.E‘lth(‘(‘. o outlaw  domestic. wallers. the deputy director’
operations specifically or (0 re- of the "agency, have told of;
quire that any such domestic! vy, phrn(l‘hmm{ two of Presi-
involvement be permitted onlvident Nixon's toi) aides. to per-
Uporn the personal request ofisnade the agency to hall an
rinquiry by the Federal Bureaul
vof Investigation into Nixon re-:
lelection campaign funds that
Acl of were channeled through a Mex-
intelli-lico City bank to hide their
&ence agency was created, wasisource. - Some of these funds
designed to prohibit it from, were found on the persons of
conduct.mg domestic operations’ the men caught breaking into
by stating that it “shall have; the Democratic National Com-

no police, subpoena, law-en-| SN

forcement or internal security mittee headquarters.
€General Walters also has

funclions.”
Rut the act also contains two| told of efforts by Mr. Dean to
get the C.LA. involved.in a

major loopholes: h
i First, it gives the Director of] futher cover-up of the Water-
affair by asking the’

"Domestic Activities Barred
The National Security

ICentral Intelligence the respon-|
Isibility of “protecting intelli-i gate

gence  sources and methods: 286nCY to pay ball and salaries;
from unauthorized disclosure.”| for thhe jailed burglars. |
Second, the act gives the

STAT

ageney awthority “to perform

such other functions and duties
relating to intelligence” as the
National Sccurity Council, an
arm of the Presidency, ‘“‘may.
from time to time direct.”
Furthermore, secret execu-
tive orders, interprcting the Na-
tional Security Act, have been

issued through the years, cre-
.ating  what some  call the
:C.LAs “secret charter,” now
the target of Senator Svming-
ton's planned investigation.

While earlier ctforts to assert
greater Congressional  control,
over the C.LA. were success-.
fully Iocked by successive Ad-j
ministrations, the recent  dis-
closures in the Watergate affair
have stunned Congress.

Cushman Agreed

Among the disclosures were
the following: ! .
£;In the swnmer of 1971 Gen,

on agency assistance (o do- }{f)bcx't Al Cusl_\m;m, at that
mestic Jaw eaforcement agon.: HMe deputy directer of the
supported earlier accounts by cies, The Senate has not acted. @gency and now commandant of
General Walwers and other The provision, sponsorved hy|the Maiine Corps, agreed to &
C.LA, officizls of While Jouse Representative Elizaboth Haltz-| Wihile House request to supply
efforts to get the apency t8 man, Democrat of Brooklvn,] I Howard Hunt Jr. with a wig,
shoulder the blame for theiwas promated by disclasurest false identification papers and
break-in at the Demoeratic Na-jthat agency emploves had been otiier items later used in burg-
tional Committee headiyuarters; raining police officers in New] larizing the Califoinia office of
in the Watergate complex lastiYork City and olher cities inj Dr- Daniel Ellsberg’s  former
June 17. lclandestine activities, { psvchiatrist,

At the same time, the Deant  Aike Mansiickl, Democrat ofi : weaks later, Mr.
testimony  appearcd  to shed:Montana, the Senale majority] Helms, then direcior of  the
tight on ‘what bhad been a pub- i2ader, plans ta renew his un-; 2gency and now Ambussador ta
licly unanswered question: Wiy, successful drive of many veais! lran, corved o another \\h_l(e
had the White House passed:uagoto establish a joint Seauxte-jliouse request for preparation

‘//oxfer Rictard M. Helms, at that{louse commitiee to  overses. of a psycholopical profile of Dr.
tirce Director of Central In-jonerstions of the CJLA. and
telligence, to negotiate chmogstother Government intelligence
solely with his deputy on tne egencios, )
Watergate mattor? - Senator Stuart Symington,

AMr. Dean testitied that, o Democrat of Missourt, the act-
few days after the Waterpate ing ch:}xrm:‘m of the Senate
break-in, L. Patrich Grav, then Atmed Services Committee, his i
“acting ]_‘Jir(-(“\()r of the Federal said H":ZH hf‘_ \\”‘1 conduct a Tall-
purcau of InvestisaticApproved ForRete é’fZ‘OOSIOZ{IH : CIA-RDP91-00901R000700100004-9

‘gested to him thar it maght Mg “seaet charter™ — under

Mr. Dean’s testimnuy today
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PEECY

01' the Pl'CSldGnt, the Depa:i.
ment of Justice and, ultimately,
to the oval office of the White
House,
245-Page Account

His head bLowed as he read
calmly from a 243-page pre-
pared account, Mr. Dean pub-
licly detailed for the first time
the following allegations of Mr,
Nixon’s own involvement:

€The President complimented
him last_ September for having
helped to assure that the Gov-
crnment’s investisation of the
Watergate case “had stopped

RICALLS WA HI I

President Episode |
- Was ‘a Cancer’

By JAMES M. NAUGHTON
Bpectal to The New York Times
WASHINGTON, June 25
John W. Decan 3d, asserting
_ aryf R : ‘1'. {
Egath?ez‘ﬂ?\w;:‘11;3:},l :f}d{q ttm(} with {G. Gordon] Liddy,” one
Watergate case was “a cancer of the convicted Watergate

growing on the Pu,smr‘my"“Om‘P“MO” i
testificd today that the Pmsx-' Eln February, the ._Pl'fbldi‘ﬂt
dent had taken part in the IH‘SI'Cd lim to report directly to

Watergale cover-up for as long M. Nixon on what he learned
o
as cicht months ‘of the conlinuing investiza-

, o o fons because I R. Haldeman
Mr. Dean, iz dismissed UORS becat &

and John D, Lhrlichman, (he
ite 1ge legal counssl, told € . ) )
White House legal ¢ ’ two senior domestic aid:s to

the President, “were principals
Excerpts from smtcn:crn_t by in the matier,” and also mcct-
Dean, Pages 52 to &, ing wilth Mr, Dean was taking

' up ‘too much of their time.
CThe DPresident  discussed
with kim on March 15 the de-
mands by the Waterpate con-
spiraiers  for large sums of

—

the Senate’s investizatling com-
mittee that he still clung to a
belief that Mr. Nixon “did not
realize or appreciate at any
time the implications of his in-

F .
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Watergate defendants,

tThe Presiden{ directed that
the Administration try to cur-
tail the Scnate inv estigation
and block an attempled in-

quiry into Watergate by the

House Banking and Currency
Commitiee last September, The
President also ordered aides to
make sure that L. Patrick Gray
3d, the former acting director
of the Federal Bureau of In-
vestigation, would be “pulled
up short” in his testimony last
spring to the Senate Judiciary
Committee,

€At ene point, in a meeting
T " told last Nov,

on March 21, the President
discussed with his aides the
po*sibiliw that the cover-up
might b kch secret if John N,
Miwhf‘ll, the former Atiorney
General and  director of Mr.
Nixon's re-eicction catupaign,
ceuld be persuaded to sssuwine
publicly res Don':xbulty for the
burglary and wirctapping of
the Damocratic headquarters at
Watergate a vear ago.

CAfrer he (D*m) had re-
solved to hv to "L nd the ress.

I' fY

l’rc mcni” b\ ! n‘fomn-
ticn to Gov on..,LnL prosec-
tars, the President appa: ently
tape recorded an Ar"x‘ 15 meet-

g\ 'th hil and acl a nuni-
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ottt cilamen DEE Gf “leading questions” in

money ta maintain their silence ¥ . A .

velvement,” ](i; t}h«xt \ ix‘n Rir. Dean Lo O evident cifort to create al
. and that when Ar. Dean lotd o om0 S0 000 T .

PR - a dav-lape & i Freord - that  would  “protectd

Nonetheless, in a day-long, him it could cost mare than i [ » K

matter-of-fact recitation of A,
Idean’s own involvement in the
'\\’alorgate caver-up and in 7
jdocuments that he submitted to
Ithe Senate commilice, he de-
55('1‘ih(‘(l a widespread effovt ta
mask the extent of the consy hecial
spiracy that he said “|).'(.l\lld“\h ‘
from the White House stalf, Hm L

Committee for the Ichpp’m%qﬁ(

Sl-naillion, My, Nixon “told me
that was no problen.”
CThe President had told
discussions early this
with Mro Ellichmsn
W, Colson, a
counsel 1o L')c
aboul a promise o
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bnnqte Select  Committee
Tresidential Campaign  Activi-

ties consumed the entire hear.!

ing taday. Membeors of the com-
mlttu will interrogate him to-
morrow and chneqday and
they plan to call Mr. Mitchell
as the next thness on Thurs-

day.
bir. Dean did not pr ovide any
fn‘stnand information to’ link

the President to prior knowl-
edge of the Watergate burglary
and ibe arrests of five men

an:

inside the Democratic National
Commiittee offices. But he told,
in a fourth-hand account, of
having been advised in Febru-
ary that Mr. Haldeman had

‘cleaved” with the President
Liddy’s $250,000 master plan to
pallier information on the Dem-
ocratic opposition in the 1972
campaigh.

Furthermore, he said he was
15 by Mr, Halde-
man and Mr. Ehelichman that
Mr, Nixon had decided he must
obtain the resiznaiion of Dwight
L. Chapin, the former Wmte
Hautse a;npmt.nmnq sccretary,
because of Wr. Chapin's in-
volvewent with Donald H. Se-
arciti, the allesed director of a
broad c: ampairn of sabotage of
Democratic Pxealdenual candi-,
(Jd(l(‘ﬁ

Reports Burglary Order

The former White House!
"counsel cnid that another aide
to Mr. Nizon, kel Krogh Jr.,

had told hlm on March 29 hat
the authority for a September,
L1971, nnlu.\ of the (;ltl e o[
a pa)(} rist treatin & Di. Dun-
iel Elshers had come “right out
of the oval ui‘ﬁcc."

Ar. Dean's account was the
first before the Senate com-
s mitte2 to accuse N, Nivon cate

enovically of
the cover-up.
the  witngss

mvolvement  in
He «at alone at
tablc, his  wife,

Do, bat heo !t songoand lawyers
! 0l squarely’ ol ane row behand Bim, 1o
GE andd told hia Touramaiioe wing he had suaid lust

i Ot)\ veus the foneliness of his

lmu"ne a “White llouse seape: ;li in snaking accusalivns:
ut the President. .
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WASHINGTON, June 25-—
Following are excerpls from
the prepared statement of
John W. Dean 3d before the

-Senate Watergate (,ommxs-

sion- today:

To one who was
House and became
familiar with its
the Water-

in the

interworkings,

-gate matier’ was an inevita-
-ble outgrowth of a climate

of excessive concern over the
political impact of demon-
strators, excessive concern
over leaks, an insatiable ap-
petite for political intelli-
gence, all coupled with a do-
it-yourself White House staff,
regardlcss of the law. liow-
ever, the fact that many of
the clements of this climate
culminated with the creation
of a-covert intelligence op-
cration as part of the Presi-
dent's re-eiection commiittee
was not by conscious design,
rather an accident of fate.
It was not until T joined
the White House staff in July

“of 1970 that I fully realized

the strong feelings that the
President and his staff had
toward antiwar demonstra-
tors—and demonstrators in
gm"*‘al

The White House (princi-
pally Earlichman) often
made or clearcd the {inal de-
cisions regarding demonstra-
tion activity.

'he  White House
continually secking
gence  information  about
demanstration  leaders and
their supporters that would
cither discredit  thera  per-
sonally or indicate that the

was
intelti-

demonstration was in fact
sponsored by some foreizn
enemy.  There  were  also

White House roq] ests for in-
formation reearding ties be-
tween  maior levaI fia-
ures (speciiically members of
the U.S. Sepate) who op-
posed the President’s war
policies and the demonsira-
tion leaders.

Staff Calicd *Dishelicving’

T also recall that the in-
formation demon-
strators—-or lack m
information
tions hetw
tion leadors
ernments or

resarvding
u\lm

..\. .
paliiical

maior

- teragency ev
tee might be

gence was worthless. I was
hearing complaints from the
President personally as late
as March YZth of this year.

Approximately one month-

after I arrived at the White
House I was informed about
the project to restructure the
Government's intelligence
rathering capacities vis-a-vis
demonstrators and domestic
radicals. The revised domes-
tic intelligence plan was
submitted in a docunient for
the President.

The committee has in its
possession a copy of that
document and certain related
memeranda pursuanl to the
order of Judee Sirica. After I
was told of the Plccidmu«l-
ly-approved plan that called
for  bugging,
mailcovers  and

the like, I

was instructed by Haldeman.

to see what I could do tn

get the plan implemented. ©

thought the plan was totally
uncailed for and unjustified,

I talked with Mitcheil about
the plan, and he said he knew

there was a great desire at

the White House to see the

plan in'lplcmentod, but  he
agreed fully with F.R.I di-
rector Hoover, who opposed

the plan, with’ one exceplion:
Mitchell thouzht that an in-
aluation commit-
useful, because
it was notl goond to have the
F.B.IL standing alone without
the mfoxmatmn of ather in-
telligence agencies. After myv
conversation with Mitchell, T
wrote a memorandum  re-
questing that the evaluation
comnittee  be  established,
and the restraints could be
removed later,

Set Up In 1871

The Interagency Evalua-
tion Commitiee was created,
as I reeall, in carviv INTL, 1
requested  that Jack. Caul-
field, who had been assigned
to my office, scrve as the
White House liaison (o the
LE.C, and when Mr. Caul-
ifeld left the White Housc,
My, David Wilsnn of my staff
wx\ocl as liaison. 1 amn un-
aware of the LE.C, ever hav-
mg engased moany  illesal
m»l:,mnems. and certainly no

mm asw‘p'\”nt was ever
v oeilice. The
Loy LECL, ar
suminaries of  the reports
Wore f(rm arded to Haldeman

and somethnies Ehrlictunan,

figuros—-was oflen reported dictanan,
W a disbelieving and com- In wddition o the inteili-
plaining White House .saif  £HOBCS r“"‘ml(‘ from
that fclt the entire sg,ApprPWEd ForiRelease
for gathering such intelli- 7 Jntelligence reports re-

burglarizing,

1ittee Investis atmﬁ Watergate

ammg d“monstratms and
radical  groups from the
F.B.L and on some ocasions,
from the C.1LA.

I became directly and per-
sonally aware of the Pres-
ident’s own interest in my
reports regerding demonstra-
tlcns when he c:v’led me dur-
ing a demenstration of the
Vietnam  Velerans  Against
the War on the Mall in front
of the Capitol. This was the
occasion m May, 1971, T be-
lieve that is tlhe date, when
the Government- first sought
to enjoin the demonstration
and later backed down. The
President called me for a
first hand. report during the
demonstration and e)\pxessed
his concernethat I keep him
abreast of what was occur-
ring. - Accordingly, we pre-
jared” hourly status reporls
and sent thLm to Lhe Pres-
ident. .

I was made aware of the
President’s  strong  feelings
about even the smallest of

demonstrations  during  the
late winter of 1971, when
the President happened to

look out the windows of the
residence of the White House
and saw a lone man with a
large 10-foot sign stretched

out in froint of Lafayctle
Park, _
I ran into Mr., Dwight

Chapin who said that he was
going to get some ‘‘thugs”
to remove (hat wan from
Lafayette Park., He said it
would take him a fow hours
to got them, l\ul they could
do the job. I told him T didn't
believe that was necessary,
I then called the Secret Serv-
ice and within 30 minutes
the man had been convinced
that he should move to the
back-side of Laiavette Park.
There the sign was oul of
sight frem the White Hause.
I toid Mr. Chapin he could
call off the troops.
Akron Trip Hecalled

1 alsno recall that ‘the first
time 1 ever (raveled with the
President was on his trip in
1971 to the Football Liall
of Fame.

Wien the Presiden( arrived
At the motel where he was
soouding { 20t an Alron,

. ia(:'giz;m'-

Do waving
The  Presi-
Scrvice

Seerel
lim, in some

a0rass the sirect
Victeans - |
deinanstrators.
deat told the
acont beside

]n_vl
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of there. The word was pass-
ed, but the demonstrators
couldn't be moved.

+ 1t was after observing that
incident a major part of any
Presidential trm advance op-
eration was insuring that
demonstrators were unseen
and unheard by the President.

In early February of 1972,
I learned that any means—
legal or illegal—were au-
thorized by Mr. Haldeman to
deal  with
when  the  President  was
traveling or appearing some
place. I would like to add
that when I learned of the il-
legal means that were being

mploved 1 advised that
such tactics not he em-
ployed in the future and if
demonstrations
they occurred.

There was a
dissatisfaction with the avail-
able intelligence  reports,
The President himself dis-
cussed this with e in early
March *of this year, as a
lmt of the planncd countet-

offensive for dealing with the
Senatc Watergate investiga-
tion, The President w amcd to
shosw that his opponents had
emploved demonstrators
against him
election campaign.

We' never fmmd a scintilla
of viable evidence indicat-
ing that these demonstrators
were part of a master plang
nor that thev were funded
by the Democratic. political
funds; nor that they had any
direct connection with the
MceGovern  campaign,  This
was explained to Mr, Halde-
man, but the President be-
lieved that the opposite was,
in fact, truec.

Yhone Tap Deseribed

I believe that most any-
one who worked at  the
White House during the past
four vears can attest (o the
concern  that  prevailed re-
aiarding leaks—any and all
feakis, T owould guess that T
had been at the White House
almnst a vear hefore Caul-
ficld told me thal he had

Jbeen direeted by Ehrlichman

Lo wirctap a newsman’s tele-
phione in pursuit of a leak.
He ol ye that he had been
diected Lo perform (e wire-
tap when A, Hoover was
uinwiltine, hut Mr. Vhrlich-
man wished to proceed.

I-vudx
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demonstrators -

occurred— -

continuing _

during his re-
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This is an excerpted text of the long,
prepared  statement read with minor
former Wlhite House Coun-
sel John W. Dean III to the Senate se-

o lect Watergate committee yesterday.

LIt was during my mecting with Gray
on June 22nd that we also talked about
his theories of the case as it was begin-
ning to unfold. I remember well that
he drew a diagram for me showing his
theories. At that time Mr, Gray had
‘the following theories: it was a set up
job by a double agent; it was a CIA
operation because of the number of
former CTA people involved; or it was
someone in the re-election commitiee
wiio was responsible.

Pefore the meeting ended, I recall
that Gray and I again had a brief dis-
cussion of the problems of an investi-
gation in the White House., Gray ex-
pressed his awareness of the potential

problews of such an investigation and
also told me that if I needed any in-
formation I should call either MMr.
Mark

also. in-
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formed me that he roing to meet
with the CLA (o discuss their possible
invelvement and he would et me

know (he euteome u_i‘ that lxlect{lxgz. .-
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PIRST DEALINGS \\"I’i‘ll THE CIA

It was daring the medting in E\_Iit-
chell's office on June ouvd or 24th t\}nt
AMardian first radsed the proposition
that the CIA could take care of this
entire matter if they wished, in that
they had funds and covert procedures
for distributing funds, I was personally
unaware of ithe workings of the CIA,
but Mardian and- Mitchell appeared
knowledgeable, As a result of this con-
versation, which was prompted by my

reporting that Gray thousht the CUA
might he involved Mitchell suggested I
cexplore with Ehrlichman and ITalde-
man having {the White House contact
the CTA for assistance. It was also ar-

T zued that the individuals iyvolved in

the Watevgale incident, as former CIA

operatives, might compromise the CIA

in some manner, and the CIA should
“be interested in ass’sting,

On Monday morning, June 26th, T

spoke with Bhrlichman regarding this

suggestion, e thought it was a good -

jidea and worth exploving, He {old me
to call the CIA and explore it with
then Iiold Lim that T had never dealt
with anyone at the CIA and did not
l:t}ow (CTA) Director (Richard) llelms.
Yie tald me that I should nol call Mr,

«~ IMelms, rather General Walters. 1 iold

him I did not know Gencral Walters
cither. He then told me that he and
JTaldeman hod had a little chat—as be
called H—with- Mr., Helns and General
Wallers a few dayvs carlier about their
dealings with the FBI in relationship
to the juvestivation, He wus not spe-
cifie. ITe then told mie that 1 should

sdeal with General \Walters barcatise he

was a good friend of the White House
and the VWhite 1Touse hind put bim in
the deputy director position so they
could have some infivence ecver the
ayency. He told me that 1 should tell
Genoeral Watters that Y was calling be-
cause he (Khrlichman had recuesicd
that 1 follow up o tihe coriies meocting
they had and if there were any prob-
lems General Walters vhould call him.

(Waliers) roemed somewhal vurprised
and uncertain sboui 1ay e2l) so 1 tuld
him thal e might Jike 1o chock widh
Abr, Ehrlichman, He said e would gt
back o e end he ister called me
badk Lo set up a meeting {o visit e
about noon it Jday.

When Goeperel Walters ¢nme o my
office I told him azain (hat 1 was meet-
nwith him ao nindichaian’s roguest,
1 mace soive conceral colataents shout

Watereuie it was ftom my

sl

{he Cise,
discussion with Walters that | boeame
aware of the faet that Bhrlishunan and
Naldeman hoed disewssed the Dablbers

Approved For Rélease 2005/07/01 *CIA‘RDP91-6(9
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Watergate but could result in persons,
totally uninvolved, being embarrassed.
T also told him that I understood the

iL/ ’

~ I'BI had developed three possihle theo- .
ries of the case, which I éxplained and
- then asked if, in fact, any ¢l the men

arrestod were persons that were work-
inz for the CIA. General Walters as-
curcd me ihat they were not. I then

told hint that 1 had been asked to
explore; overy possibla means of deal

ing with this rather embarrassing and
troublesome situation, beeause some of

the maon involved were looking for as-

sistarce.

T nsked him if there was any possi-.

ble way the CIA could be of assistance-

in oroviding support {or the jndividu-
als involved, Generael W
he told me that he knew the Director’s
feelings about such a maier and the
Iirector would only dao it on a direct
order Irom the President. e
went an 1o say that to do anything to
compound the situation would be most
unwise and that to involve the CIA
would only compound the problem Le-

cause it would require that the Presi-

of

dent hecome directly involved . . .
© Subscquent to my meeting with Gen-
eral Walters, 1 reporied back to Ehrl
ichrian that Walters had inforined e
that any involvement by the CIA in
this malter was impossible, T recall
that when T reported this to Thrlich-
man, he very cynically said, “Very in-
teresting.” )
e {old me {that T should talk with
General Walters {further and push him
a litlle harder to sce il the CIA
couldun’t help out, particularly with re-
gard to the unnecessary pursuit of in-
vestizative leads, T also recall Ehrlich-
man saving something to the effect
thiat General Walters seems to have
foenoiten bow he got where he is to-
Gy ..
ML MALMBACIH  AND
AIONEY

1 would now like to turn back again

to the end of June, 1972, After
meetings with General Walters
subsequent meeting  with

Ty
and
Haldeinan

and Fhriichman, 1 informed Mitehell -
{hat there could be no (1A assistance, -

Yo he bost of my recoilection, this oo-
curred on the aiternoon of Juneg 20th,
in a meeting in Alr, Mitehell's office
and 1 belicve that Mr. Lavue and

Le Alacdicn were alsa preseat, Thewe -
a dizeussion of the need foir win-

vortmoney in exehanse jor the stlenco
far the men in jail and i the CIA
cant:d not do it thay weuld have to find
monoy somewhere else, Mre Lavue in-
dicated that AMe, Stans bad

y tieeded.

alters tnld me-
that while it could, of course, be done, *-

then .
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Fellowing are excerpts from tha first '

W hall of the testimony of John W, Deaa 111,

formar White House counscl, before the
Senate Watergate commities today.

To one who was in the White House and

beeame somewhat famitiae with its inter-

. workings, the Watergate matter was an
incvitable cutgrowth of a climate of exces-
Csive concern over the pelitical impact of
demonsirators, excessive concern ovey
leaks, an insatiable appetite for political
intellizence, all coupled with a do-it-your-
self White House staff, regavdless of the
law.

However, the fact that many of the ele-
ments of this climate culminated with the
creation of a covert intelligrence operation
as a part of the President’s re-clection
commitiee was not by conscious designs,
rather an accident of fate.

These, of course, are my conclusions,
but I believe they are well founded in fact.
This (‘OI‘II”“mHu,, however, is not interested
in my conchusions, rather xt is interested in
the facts as I know them. Rathier than my
characterizing the climate and attitudes, I
shall — as requested —- present the farts
which thumclx es evidence®the precusors
of the Watergate incident.

IT WAS ™NOT until T joined the White
House staff in July of 1970 that I fully real-
ized the strong feclings that the President
and his staff had toward anti-war demon-
strators — and demonstraters in general.
3ut even before my joining the White
House gtaff T was partially aware of this
presidential concern, a concern that, in
turn, permeated much of the White House.

IT WAS approximately one month after .
arrived at the White House that I was in-
formed about the project that had been

going on before 1 arrived to restructure the'

government’s intellicence-gathering  ca-
pacities vis-a-vis demonstrators and do-
mestic radicals. ... The revised domestic
intellicence plan was submitted in a docu-
ment {or the President,

The committee has in i1s possession a
copy af that document and certain related
memoranda pursuant to the order of Judre
Sirvica. Afier T was told of the presidential-
Iy approved plan, that called for bupeing,
burplarizing, mail covers and the like, I
was instructed by Haldeiman to see what T
could do to et the plan implemented. ]
thought the plan was totally uncalled for
and unjustified. . . .

I'he Interavency

o . l :
(12C) was create d,] aﬁkﬂ;&?‘?‘étl f}?’ﬂ‘%?) q§$ 2gp$l d7f§1wl‘bi€( WP

1971, I requested that Jack Caulfield, who
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had been assigned to my office, serve as
the White House liaison to the IEC. ... I am
unaware
in any illepal assignments, and certainly
no such assigninent was cver requested by
my office. ...

The committee has nsked me about can-
cernover leaks. I believe that most anvoae
who worked at the White House duri g the

past four years can attest to the concern

th tt prevailed regavding leaks—any and

all—leaks 1 have submitted to the
conim m‘c (Exhibit No. 2) documents evid-
encing the types of investigations made,

WHILE THERE was an always-presen
concern about leaks, that concern took a

©quantum jump when The New York Times
bepgan publishing the Pentagon Papers in

June of 1971.

To the best of my recollection — 1 have
been unable to get confirmation through
the White louse records — it was late
June or early July that Jack Caulfield
came to me to tell me that Colson had
called him in, at Ehrlichman's direction
and instructed him to burglarize the
Brookings Institute in an effort to deter-
mine if they had certain leaked documents.

What prompted Lr. Caulficld to come to
me was that he thought the matter was
most unwise and that liis instructions from
Colson were insane. He informed me that
Mr. Ulasewicz had “ecassd” the Brookings
Institute but the security system at

the Bmo)\mns building was extremely
tight aud it would be very difficult to break
in. Caulfield told me that he had so in-
forimed Colsen, but Celson had instructed
him to pursue the matter aifd if mco%aty
nt a fire hon b in the building
and retrieve the decuments during tho
commotion t} 1at would ensue.

Cauificld convinced e that Cnlsnn was
intent on proceeding, by one means or an-
other, so I advised Caulficld that he should
do nothing further, that 1 would immedi-
ately fly to California and tell I’th‘lichman
that this entire thing was insane. .Isa
Robert Mardian on Lhe 1hr’m
who told mie e was going to sce the Presi-
dent about a highly important matter that
he could not discuss with me — a matter
which L will refer to later.

\When T avrived in California I arranced
to sce Ehrlichman and told him that the
burgiary of Brookines was insane. . . . He
said O and he called Mre. Celson to call it
off, and T called Ay, Caulficld o tell him it
was called off.

15 wip

see the I’u\!dcm Mr. Mardian later told

of the IEC cver having enpdmd-

to m_\klu,) pelitical inteliic
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me, in a social conversation, that he had
gone to see the President to get instruc-
tions regarding the disposition of wiretap
logs that related to newsmen and White
House staffers who were suspcctcd of leak-
ing. These logs had been in possession of

*Mr. William bulhv:m, an assistant directaor

of the FBI, and were, per Mr. Mardian’s
instructions from the President, given to
Ehrlichman.

I had occasion to raise a question about
these lops with Ehrlichman during the fall
of 1972, and he flatly denied to me that he
had the logs. T did not tell him at that time
I had been told he had them.

About Feb. 22 or 23-of this year, Tinic
magazine notified the White House it was
going to print a story that the White House
had undertaken wiretaps of newsimen and
White House staff and requested a re-
sponsec.

The White Iiouse press office IlOUfled ma
of this inguiry. I called Mr. Mark Felt at
the FRI to ask him first, what the facts
were, and secondly, how such a story could
leak. Mr. Felt told me that it was true, tha
Mr. Sullivan knew all the facts and that hc
had no idea how it leaked. I the

called Mr. Ehrlichman and told him dbOLH
the fourth-coming story in I‘um, magazine
I also told him I knew he had the logs
because Mr. Mardian had told me. This
time e admitted they were in his safe. |
asked him.how Mr. Ziegler should handle
it. Ile said Mr Ziegler should flatly deny i
— period. | thanked him, called Mr. Zie
gler and so udwscd him, -

TURNENG now to the ‘so- col::d “plum-
bers™ unit that was created to deal wilh
leaks. The first 1 heard of the plumbers
unit was in late July of 1971, 1 do 1ot recall
ever being acwally advised ih advance
that such a unit was being created in tho
White House, but I stummbled into it unk-
nowinaly when AMr. Egil Krogh happened
to meatien it to me. 1 was not involved in
s C"t\iili‘;llm’nr' I only know that Mr.
Krosh and Mre, b uul Young were runiing
I under Ehrlichman's direction. )
THIE PRI re-clection White House
thrived on political gossip and political
utellizence.

It was not until T joined the White 1ouse
stefl and Caullield was placed o Ly stafr
that T learned that Conltield was anlf'nu]
¢oen oSon,
Fdward Kennedy, Mr. Cauliield 0'd mea
that within some six hours of the nceident

1'Q@QGHR@O@?@MO%UM&L on July 13, 1959, he had
(
Qone e 2
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- Deeper and Deeper

(~"Enter Lieutenant General Vernon A. Walters, bringing
» With him some fairly hard evidence on the Watergate

cover-up: his recollections, written down immediately
afterward, of conversations with John Ehrlichman, H. R.
Haldeman, John Dean, and I.. Patrick Gray in the wecks
after the burglary. Unless the Walters memoranda are
out-and-out forgeries (which seems unlikely), it is rea-
sonable to believe 1) that CIA director Richard Helms
assured Haldeman and Lhrlichman that an investigation
of Watcrgate would not threaten covert CIA operations;
2) that Haldeman asked Walters, Deputy Director of
CIA, to ask Gray to soft-pedal the investigations; 3) that
Gray seemed willing enough, but nceded an excuse; 4)
that Dean strove mightily to involve the CIA in a cover-
up, even suggesting the Agency go bail for the five ar-
rested burglars; 5) that Gray had concluded by early
July that the case couldn’t be covered up, and had so ad-
vised President Nixon.

The Walters memoranda, of course, cast doubt on
Nixon's claim of May 22 that the Watergate investigation
was curbed in the intercst of national security-—unless,
that is, Haldeman and Ehrlichman licd to their boss
about Helms' assurances, or simply failed to tell him.
Still, Walters’ contribution to the meager file of hard evi-
.dence raovcs the cover-up no closer to Nixon than Nixon
himself has alrcady admitted. For the *“Nixon connec-
tion,” we have little more than the word of John Dean,
who, we are now told, discussed the cover-up with Nixon
“35 or forty” times between January and April of this
year; that Nixon knew all about what was going on, etc.
All this, understand, is from “reliable sources,” “sources
close to Mr. Dean,” and company. As the New York
Times remarks, toward the end of a long story solemnly
quoting Sources, “Mr. Dean has been openly using the
press in his effort to gain complete immunity for him-
sclf.” Sources can say anything in the world and indulge
in the most flagrant sensationalism; will surely do so,
if that will gain Dean the immunity he so greatly desires,
Once on the witness stand, Dean himself can tell storics
prosaic by comparison: It may turn out that at those
dozens of meetings, Nixon did nothing more sinister than
nag Dean to get cracking on that Watergate report he
was supposed to be writing. There will sit Dean, immune;
the Sources will be nowhere to be found. But until Dean
gets immunity and/or testifics, the circus will continue,

The White House hardly helped itself when it first re-
fused, then unrefused to deliver Jogs of the Dean-Nixon
meetings—no more than writtcn notations that they oc-
curred-—to the Ervin Committec and to the special prose-
cutor, Professor Cox. The doctrine of executive privilege,
as understood in the White House, now seems not to ex-

olAl

tend beyond the person of the President: Nixon has

*made it perfectly clear he will not appear before the Er-

vin Committee, or the grand jury. Nobody seriously ex-
pected him to—though a number of liberals now say he
should submit to “cross-examination” by the press.
Meanwhile, the various investigations drag on. The
conflict between Scnator Ervin (“Let the truth be
known”) and Professor Cox (“Let the guilty be pun-
ished”) remains unresolved. About all that’s certain is:
1) The Ervin hearings will drag on and on, even unto the
1974 congressional elections, if some Democrats have
their way (and if impeachment moves by the likes of
maverick Pete McCloskey are successfully squelched);
and 2) nobody will be punished by the courts: Given our
enlightened views on the effect of pretrial publicity, the
coverers-up ‘of Watergate couldn’t get a fair trial on the

moorn., . _ ‘-J
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WHITE HOUSE DATH

IAND DEANS DIFFER

ABOUT WATERGATE

Ex-Aide Said to Have Denied
- Nixon Information About
- Cover-Up Until March 21

]

Dean Insists Before Senafe
Inquiiry President Knew
About the Plet Earlier

"By DAVID E. ROSENBAUM
Special to The New York Tines

WASHINGTON, June 20—A

dent Nixon’s convefsations
this year with John W, Dean 3d

eharges that Mr, Dean, despite

constant pressure from the
President, .withiveld from Wir.
Nixon all information about
White House involvement in
the Watergate burglary and
caver-up until March 21.

On the other hand, a sumn-
mary prepared by lawyers on

Excerpts from Dean summary
and Nixon log, Page 28.

the Senate Watergale commit-
tee of their interrogation of Mr.
Dean  last Saturday contains
Ar. Dean’s assertion that Mr.
Nixon knew earlicr about the
cover-up plot.

Much of the evidence against
the President that Mr. Dean

gave the committee staff is

hearsay, according to the sum-]
~wmary. But he told of some di-

rect conversations with  the
President in which aspects of
the cover-up had been  dis-
cussed,
U, 8.-Soviel Swmmitey

With the Senale commitles
in recess for a week, the capi-
tut had planned o desvote it
el attentinn Lo tho United
States and Soviet summitry.

Bul  details of  Mr, Dean's
long interview last week have
been filtering  into pri

several days, amid suzgestions gptil the stmmary sent (o th gel,
and Senate commillee became aval-l -

that the White Touse

PANEL GETS 2 VERSIONS

- former

pRroved-For Reléase 2005/07)
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fhe Senate investigators, each

recognizing the importance of
Mr. Dean’s testimony in public
next week, were trying to
shape the public’s attitude
toward his eventual appear-
ance.

Much of what was contained
in both the White House docu-

ment and the abbreviated ac--

count of Mr. Dean’s testimony
had come to light previously.
But there were some new or
more detailed allegations by
Mr. Dean, a central figure in
the Watergate case. They in-
cluded the following:

CThat the President, in ‘a
conversation with Mr, Dean
Jast September, directed an ef-
fort to block a Watergate
.investigation by a House com-
‘mittee and urged Mr, Dean to
;prepare to “take care of” re-
porters unfriendly to the White
‘House.

¢That Charles W, Colson, 2
White Touse special
counsel, and John D. Ehrlich-

White House account of Presi- man, the former domestic ad-

viser to the Dresident, had
sought. from Mr, Nixon permis-
sion to promise executive
clemency to E. Howard Ilunt
Jr., one of the Watergatle con-
spirators. Mr. Dean said that
he had “heard this” from WMr.
Colson and later this spring
had a *“discussion with the-
President” about the clemency
offer. ]
€That Mr. Dean had been in-
structed by Mr. Ehrlichinan
and H. R, Haldeman, the for<
mer White House chief of
staff, to enlist the aid of Licut,
Gen, Vernon A, Wakers, the
deputy director of the Central
Intelligence Agency, in cover-
ing up the Watergate con-
spiracy. Mr. Dean's account
was that the White 1{ouse aides
said  (hat  General  Walters
i”owed his allepiance to the
White Iouse,” but that the
'C.1.A, official had declined to
1help.
I €rhat Mr. Nixon had told
rMr. Dean that the late director
of the Tederal Buveau of In-
vestization, J. Tida Hoover,
had advised the President thaty
L “had been bugeed” in the
19385 campaisn, aud that Mr.|
mn bhoiioved the White Housa|
[RTa Tl Sslommation Lo
s advantaoe at some point,
List of Dates Jeleased
CThe White Haovse released

. Mirchell
“Strachan prebably krew, that

STAT

able today had there heen any  The summarv presented a
indication of the White House yjvid picture of widespread at-
version of the substance of the tompts  within @ the  upper
discussions, ) reaches of the White House
Papers Made Available and the Committee for the Re-
The White House accoun &lection of the Premdent. toi
was submitted to the Senate
committee this week. It and the:
summary of the investigators™
intervietaw with Mr, Dean, the..
former White House counsel,
were made availabue to The:dered the destruction of infor-
New York Times by persons!mation obtained from the
with access (o committee Watergate wiretap, of having
documents. joined in planning efforts to
The White House account!obtain White Fouse influence
was five pazes long and, ac-lover the Republican members
cording to Senate sources, was iof the Senate investigating
prepared by J. l'red Buzhardt jcommittee and of attempting’
Jr,, special counsel to the Presi- ito persuade John N. Mitchell -
dent. It contains the White ‘the former campaizn director
House's version of the sub- and Attorney General, to “take’
stance of 18 meetings this year the heat” off other officials by
between the President and Mr. assuming the blame for the
Dean. - Watergate break-in.
Mr, Dean and White House!

cover up the magnitude of the’
Watergate case.

Mr, Dean accused H. R, Hal-
deman, the former White House

there were more than 35 dis-iEhrlichman, the former Presi-
cussions between President: ential adviser on domestic mat-
Nixon and his former counsel! ters, had put pressure on Mr.
between late January and April; Dean to “lean on’ Licut. Gen.
of this year, some face-to-face,| Vernon A, Walters, the deputy
and others by telephone, tdirector of the Central Intel-

Met Almost Daily ligence Agency, to persuade’

: ) General Walters- to involve tl
From March 1 until March 23, volve the

: ) agency in a cover-up. :
according to the account, the: “fccordng to the summary,
President and Mr. .Dean met|General Walters “said it would.
about the Watergate affair al-

! be a bad idea,” but Mr. Ehrlich-

most daily. ) man was “dissatisfied” when,

In answer to questions {fromizyr Dean reported the intel-r
the President, Mr. .

! , Dean said {ligence official's reluctznce to
time and again at the early!pelp.

meetings that there was no . \
White Iouse involvement in the Linked to Meeting
purglary ar the cover-up, the| Futhermore, Mr, Dean said-
account states. But it says that'that Mr, Ehrlichman had in-
AMr. Nixon was told by Mr |structed him to throw wire-;
Dean on March 13 that Gordonttapping equipment “in  [the}
C. Strachan, then the top as-jriver” after the material had
sistant to M. R, Haldeman, becen discovered in the White
White House chief of staff,House safe of E. Hoard llunt|
“cauld be involved.” Hr., one of the Watergate con-,
It was not until March 21, spirators. i
the account states. {hat Mr.l Mr. Dean was said to havel
ean “gave the President his:linked Mr. Fhrlichnan Lo as
theory of what hanponed.” ‘meeting on Feb. 10 this year at
He told the President “thatiwhich the plans to {ry to under-,
AMagruder probably knew, that mine the Senate investigations,
possiblv knew, that:were discussed, |
AMr, Dean, accoirding to thel
Taldeman  had  possible scengymmary, is prepared to testify:
the  fruits of the wirctans (9 the tuli Senate commitice
through Strachan, that Chrlich- when he appears hefore it next
man was vulnerable hecause of week that Mr. Mitchell admit-
his approval of  Kalmbach'sI o aporoving the plans to bug
funr-raising efforts, the docu-he  Demecratic headquarieis
ment states. . Phut said that he believed at
Wembers Got Summary the time that more care wounld
The Senate commiise sum. OO LaRen to assure that the par-

: \ . teipents couid not be wraced
mary of Mr, Dean'’s private tes-

: PRI e the president’s  campaign
timony —- reducing his 5': commatine.
Ptours of testinony last Satur- Thoa cummarv containg the

dav to seven sparse and tan- Most senons allczations to date
S ' Byt ' e 7 AT U riva
trlizingly vapue papes of nll(-v,ﬁ‘"_“‘_f_ "q‘"“‘S_l\\"-) !L'”{-‘«;“T. ‘i:n
calions - \was prepared by ajiouner special counssd 1o it
fonior staflf member and dis-iPresident, was involved in the

several davs ago a list of thel {pihnted fo the seven commit-

el with M, veon, nnty

ot < Glﬁ?mfﬂ -00901R000700100004-9

coun-

.

Samue the chie

.chief of staff, of having or< -

Mr, Dean, according to the
spokesman have agreed that;summary, alleged that John D. -

contimind
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List From Staff and White House Ty otes

Speclal to The New York Timey
WASHINGTON, June 20—
" Following is a list of names
in- the Senate Watergate
Committects staff summary
prepared after the interview

with John W. Dean cd:
H. R. Haldeman, former

‘White House chief of staff

and assistant to the Presi-
dent.

Frederick V. Malek, former
special assistant to the Pres-
ident.

Lawrence M. Higby, deputy
assistant to the President.

Gordon C. Strachan, for-

.mer assistant to Mr. Halde-
man. .

Lawrence F. O'Brien, for-
mer chairman of the National
Democratic Commiittee.

John J. Caulfield, former
employe of the Committee
for the re-clection of the
President. ‘

. John D. Ehrlichann, a for-
. mer assistant to the Presi-
dent for domestic affairs.

John N. Mitchell, former
Attorney General and former

© director of the Committee to

v

Re-elect the President.

-Paul N. McCloskey Jr., Re-
-publican Congressman from
California,

Anthony Ulasewicz, former
detective, New York Police
Department, and former aide
to Mr. Caulfield at the Com-
mittee to Re-elect the Presi-
dent.

Jeb Stuart Magruder, for-
mer deputy director of the
Committee for the Re-elec-
tion of the President.

G. Gorden Liddy, former
White Holuse counsel and of-
ficial of the Re-election Com-
mittee who was convicted of
conspiracy in the Waiergate
cake,

Robert €. Mardian, former’

official of the Committee for
the Re-election of the Presi-
dent.

¥rederick C. LaRue, for-
mer White House aide and
chief deputy to Mr, Mitchell
at the Committee for the Re-
election of the President.

Vernon A. Walters, deputy
director of the Central Intei-
ligence Agency. .

~» Richard Helns, former di-
v
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rector of the Central Intelli-
gence Agency.-

2/ E. Howard Hunt Jr.. for-

mer C.LLA. agent and White
House consultant convicted
of spying in the Watergate
case,

Richard G. Kleindienst,
former ‘Attorney General,

Charles W. Coison, former
special counsel to the Presi-
dent. .

Herbert W. Kalmbach, for-
mer personal attorney to the
President.

Richard A, Moore, special
counsel to the President.

Kenneth W. Parkinson,
chief attorney for the Com-
nittee for the Re-election of
the President.

Paul O'Brien, attorney for
the Committee for the Re-
election of the Prcside.nt.

L. Patrick Gray 3d, former
acting director of the Federal
Bureau of Investigation.

J. Edgar Hoover, former
director of the Federal Bu-
reau of Investigation. '

William E. Timmons, as-
sistant to the President for
Congressional relations, |

Wright Patman, Democratic
Congressman from Texas and
chairman of the House Bank-
ing and Currency Commitiee.

W. Richard Howard, special
assistant to the President and
former assistant to Charles
W. Colson.

William Q. Bittman, attor-
ney for Ilunt.

v/ James W, MeCord Jr., con-

victed Watergate conspirator
and former security director
of the Committee for the
Re-election of the President.

Howard H. Baker Jr., Re- -

publican Senator from Ten-
nessee and vice chairman
of the Senate Select Commit-
tee on Presidential Campaign
Activities. '

Wallace H. Johnson, as-
sistant  Attorney General,
Land and Natural Resources
Division, and former special
assistant for legislative af-
fairs on the White House
staff.

James P. Jordan, legislative
assistant to Senator Baker.

-Egil Krogh Jr., former chief

assistant to John D. Ehrlich-
man.

Daniél Ellsherg, a co-de-
fendant in the Pentagon
papers case that was dis-
missed in Los Angeles on
May 11 on grounds of gov-
ernmental misconduct,

John J. Sirica, chief judge
of the United States District

Court for the District of -

Columbia.
Charles N. Shaffer, one of
several lawyers for Mr. Dean.

Following are names included

¢ in the White House notes but

not in the Senate staff sum-
mary:

Dwight L. Chapin, former
deputy assistant to the Presi- -
dent.

Donald H. Segretti, the key
figure in a broad campaign
to sabotage Democratic polit-
ical activities.

Kenneth S. Rietz, former

head of the Republican Na- .

tional Committee’s “new ma-
jority” campaign for 1974
Republican candidates.

Samuel Dash, chief coun: '
sel and staff djrector of the -

Senate Select Committee on
- Presidential Campaign Activ-
ities. C:

Robert L. Vesco, New Jer-
sey financier indicted by a
Federal grand jury in New
York last month along with .
Mr. Mitchell and Maurice H,.
Stans, former Secretary of
Commerce, and charged with
conspiracy to defraud ‘the
United States and obstruct
justice (Vesen also . secretly
made a $200,000 cash contri-
bution to the President’s re-
election campaign while un-
der investigation by the Se-
curities and Exchange Com-
mission).

Edward J. Gurney, Repub-
lican Senator from Florida
and member of the Senate
Select Committee on Presi-
dential Campaign Activities.’

Sam J. Ervin Jr, Demo-
cratic Senator from North
Carolina and chairman of the
Select Committee on Presi-
dential Campaign Activities,

Henry E. Petersen, an as-
sistant Attorney General who
was placed in sole charge of
the Watergate investigation
in late March. .
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the United States.

:

the man at the top must bear the

US NIXON, 6

WASHINGION -POST

olAl

)

0, President of

s
H

~ “I will not place the blame on subordinates—
‘on people whose zeal exceeded their judgment,
and who'may have done wrong in a cause they
deeply believed to be right. In any organization,

responsibility. .

That responsibility, therefore, belongs here, in

this office. I accept it. And I pledge to you to-
night, from this office, that I will do everything .
in my power to ensure that the guilly are

73

brought to justice .

RONALD L. ZIEGLER, 33, is a pro-
tege of H. R. Haldeman, for whom he

‘worked at the J. Walter Thompson

advertising agency in Los Angeles. He
is President Nixon’s press secretary, .
and was recently given the title of as-
sistant to the President. Ziecgler has
taken much of the heat from report-
ers over the Watergate affair and
White House denials.

“This is the operative statement. The way

te assess the previous comments is to assess .

them on the basis that they were made on the
infermation available at the time, The Presi-
dent refers to the faet that there is new
malterial; thrrefore, this is the operative
statement. The ethers are inoperative.”

]

KEN W. CLAWSON

White House stalf in 1972 as deputy
director of communications after an
18-year career as a newspaperman.
He has been named as a membher of
the “attack group™ which met daily to
map propaganda strategy during the
reelection campaign, and as author of
a spurious letter which damaged Sen.
Edmund Muskie’s New Hampshire
primary effort by an insulting refer-
ence to-“Canucks.” He has denied
writing the “Canuck™ letter,

“I've locked into the matter verv thor-
oughly and I ant convinced that neither My,
Colson nor anvone else at the White House
had any knowledze of, or participation in,
this deplorable incident at the DNC,”

. 36, joined the .

. i
BRUCE KEHRLI, 28, a one-'time ad-
ministrative assistant in the West
Coast office of the J. Walter Thomp-
son advertising ageney, joined the
White House staff as-an aide to for-
mer  Thompson executive 1. R.
Haldeman. Now a special assistant to
the President, Kehrli has been identi-
fied as the man who emptied the con-

tents of K. Ioward Hunt’s White

House safe two days after the Water-
gate break-in and turned over the
gontents to John Dean. ‘

“I am not aware of any dirty tricks.”

Approved For Releése 2005/07/01 : CIA-RDP91-00901R900700100004-9



. | NE¥ REPUBLI
Approved For Release 2005/d7004V&1&bP91-00901R0¢0700100004-9

How the F

S Mayea the Game

by V\’ali'er Pmcus

Wlthm days of the arrest of five men inside Demo-

L. Patrick Gray Il was seeking ways to “low-key” his
investigation of leads to higher-ups. That is clear from
memoranda of conversations written by CIA Deputy

Bl aﬂd C

There was a second reason for the White House to
‘delay the FBI mvestxgatxon of the money. The reelec-
tion committee treasurer, Hugh Sloan, Jr., was making

» cratic Party headquarters; the then-acting FBI Director it clear both at the White House and at the committee

that he thought there was something wrong and that
when asked by government investigators, he was go-
ing to tell the truth. His most damning evidence: that

V/Dxrector Lt. General Vernon Walters during the weeks he had given Liddy $199,000 in cash for an unknown

e
C

immediately after the break-in, at a time when Gray
and Walters were directly involved in a White House
effort to delay—and perhaps completely halt—FBI
investigation of five checks—checks that tied the
Watergate burglars to the Committee for the Re-elec-
tion of the President.

Contrary to the general impression that the two men
refused to bend to White House pressures, the memos

" show that, as Walters recalled of a July 6 conversation,

they both “shared a long association with the I'resi-
dent and a desire to protect him.” (“This was a most
awkward matter to come up during an election year,”
Walters quotes Cray as saying.) And indeed they did

delay one phase of the bureau investigation for two

- weeks, from June 23 to July 6, under pressure from

presidential aides H. R. Haldeman, John Ehrlichman
and John Wesley Dean IIl. Thercafter, neither man on
his own was able to bring himself to do what the
White House most wanted-sign a letter citing na-
tional security as a reason for halting FBI inquiry into
the four Mexican checks totaling $89,000 and a fifth
$25,000 cashier’s check signed by Kenneth Dahlberg.

Why did top White House aides want to shut off
such an inquiry? Because they knew the checks had
originated as contributions to the Nixon reclection
committee, and that only after their receipt in Wash-
ington were they transferred to the Miami bank ac-
coun! of Bernard Barker, one of those arrested at the
Watergate and later convicted. Perhaps the White
House knew where the checks would lead as a result
of a conversation convicted conspirator G. Gordon
Liddy had on June 20 with Robert Mardian, a Justice
Departiment aide of John Mitchell’s who was pulling
together information on Watergate. Liddy’s state-
ments to Mardian almost certainly were sent on to the
White House. Or else the White House knew about
the checks from Mexico because it had full prior !

knowledge of the entire Watergate project—and its
financing. ‘ '

project. During the two-week delay of the bureau in-
quiry, efforts were made to quiet Sloan, ranging from

suggestions he take a trip (which he did) to perjuring

himself (which he did not). _
The steps taken to limit the FBI investigation in

those first weeks can now be traced from public state-
ments —some of them contradictory— before several’
congressional committees-studying the White House

attempts to implicate the CIA, and most notably from
memos written for the files by CIA’s Lt. General
Walters.

To see these events in perspective, we must go back
tO‘]urie 17 and the White House dismissal of Water-
gate as a “third-rate burglary.” At that time, campaign
manager John Mitchell was downgrading his full-time
employee, James McCord, as a “consultant,” cleverly
leaving the impression that McCord must have been
acting for some other client. And when the name E.
Howard Hunt was linked to the break-in (sometimes
referred to as a “caper”), the White House described

. . PR
him as a former part-time consultant who had termi-,

nated his employment some three months carlier. In

short we were to conclude that neither the White

House nor the Nixon committee was connected with

the ”attcmp.ted" burglary and bugging. (The public

did not of course then know that this was a second

break-in, and that phone monitoring of the Democrats
had been going on for three weeks.)

On June 20 the FBI Miami field office was directed
to review the bank accounts of one of the five mén
caught at the'Watergate, Bernard Barker. His business
account showed a deposit ont April 20 of five checks
totaling $114,000 and the withdrawal of that same
amount —in cash —over the next two weeks. The bank
supplied the FBI with copies of the checks—fouron a
Mexico City bank signed by Manuel Ogarrio, and one
carrying Dahlberg’s name on a Baca Raton bank. That
information was immediately forwarded to Washing-
ton and probably was in Gray’s hands late Wednes-

Approved For Release 2005/07/01CIAIRDHS41-00901RA007001 000049 ray had just

returned from California, where he had been during
the five days preceding. During his absence, the bu-
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GRAY IS REPORTED

WILLIRG TO WANE
TRIAL TONITY

Ex-F.B.l. Official Is Said to
Be Ready to Testify on
Walergale Dealings

ES TODAY

INQUIRY RESU

Dean's Lawyers Ask Judge
to Throw Out Subpoena or
Grant Him Immunity

By SEYMOUR M, HERSH
Spectal o The Nen Yook Times
WASHINGTON, June 11—1L.
Patrick Gray 3d, the former
aciing airector of the Federal
Burcau of Investigation, has
agreed to testify withoul im-

inal trials about his dealings
with President Nixon and other
top  Administration  officials
after the June 17, 1872, epi-
sode, sonrces close to the case.
said today. .

Mr. Gray thus weuld join
Herbart W, Kaimbuch, formerly
Mr. Mixen's perseaz! attorney,
and Jeb Stnort Mapruder, it

former Respublican re-clectidn
campaipn oicial, as key wit-
resses For the Fedoal presecu-
fors.
Meanwhile,

there were these

other daveinrmenix related to
the Witeraaie caa
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“he associate

graph documents from Senator)

rdmund 8. Muskie's  Demo-
cratic Presidential campaign.

CPresident José Figueres of}
Costa Rica suggested strongly:
that the United States might
have a long wait before Costa
Rican courts ordercd the extra-
dition of Robert L. Vesco, the
fugitive financier.

‘Going To Teil Al

A source close 'o Mr, Gray
said that he had decided to
testify without making any de-
mands for fmmunity in the;
hope that he would not be in.

dicted as a result of any high- man, the White House chiefl of: with the prosecutors in an ef-

level attempts to cover up the
Walergate scandal,
" Mr. Gray is going to tell all,

was summoaned to a White
House meeting with Mr. Ehr-
lichrinan and Mr. Dean at which

Jhe was urged to destroy doc-

uments that had been taken
from the safe of E. Howard
Hunt Jr.,, & member of the
break-in feam.

As Mr. Gray Is said to have
recounted it, during that meet-
ing Mr, E 1r11chmm asked Mr.
Déan why it was necessary for:
Mr, Gray to handle the papers,
saying: “You drive over the
bridze [across the Polomac
River to Virginia] every night:
why dont you throw them
aver”

At U]e same time, both Mr.
Ehrlichnian and H. R, Halde-

staff who also resigned April;
30, allegedly were involved in'
an effort to convince Mr. Gray!
to hold off the F.B.I. inquiry!

STAT

Gource put i1—al:
senior White House aides. Asj
such, these officials have said
he could be considered less cul-
pabhle than those aides whe ac-
tually directed the cover-up., -

Indictments Coming

On May 25, United States
Attorney Harold H. Titus JIr.
announced that indictments
would be handed down in the
Watergate scandal within 60 to
90 davs. He also said that one
of the key figures in the case—
|subseqmntly identified as Mr.
Magruder—had agreed to plead
cuilty and serve as a prosecu-
tion witness at any trials.

In a statement, Mr, Titus
added that “others who had
also admitted their culpability”
ywere engaged in discussions

‘ort to work out conditions for
itheir cooperation. l

Last week, The New York
Times reported that Mr, Kalm-

the associate said, “There’s no into a check forr $89.000 that! hach, who had been an associ-

question of loyslty or non-

loyalty involved,” he added.
“Don't forget,” the associate

added, “it was he [Gray] who

had been cleared through a.

ate of Mr, Nixon’s since 1960,

Mexican bank —— and ultimate-ihad agreed to cooperate in the
lv was used to finance part of hope of avoiding indictment or,

the Watgtaate operation —- on!

the gmund that it would (‘O]Tl-(lcgsex

at the least, being chavged w 1r'1
crimes, 'Iho C'xmo ‘nia

first raised the question of the promise some C.LA. operations.! jawyver has been linked to the

cover-up when he talked to the
President”——a refercnce to Mr.
Gray's telephone talk with Mr.
Nixon last July 6. Al that time,

was
23 until July

The mvmtsgaunn
layed from June

de-‘raising of cash that was u'ti-

'm:nel; used as pay-off money

6, according to DUM shed ac-‘for the Watergate delendants

COUNLS,

C.1A. afficials had  told

although high-ranking and their 2
the:
it has since been learned, White White House on June 29 that. ciged that Mr.

attorneys.
Govc-mmcnt soirees acknow]-.
Gray and Mr,

House advisers urged Mr. Gray. the agency had no connection ggimbach might not be charzed

to sct aside an F.B.I inguiry:
into  campaign  fuads  being!
funnled throngh Mexico on the'
false ground that some covert.
Central Intelligonce Agency op-
erations would he cemypromised.

A Government source con-

firmcd that Mr. Gray had been
cooperating for the last month,
but wf'usﬁd to say whether a
final decision had been made re-,

gmdmo future criminal charges

camst him,  The former ¥.B.1L
omu«} wha resigned April 27
alter the Senate delayed his

conf[m ation to head the azen- .
¢y, has nat vet appeared belove

whatever with the crime.
AT,

lzg in the initial Mexican in-
quiry to take place,
said, during  testimony
month to a Senate Appropra-
tions subcommitten,
Cu(l he warnad Mr. Nixon that:

“beopie on your staff are 11\1.‘0
ta mortally wound vou” by de-,
laving the inquiry.

In his statenient May 22 on:
Watergate, the DPresident re-i
ferred to  that conversation,
wiich had already heen made.

1

pubnr in part, and summarized .

An this way:
“During the conversation, Mr, |

Gray discussed with me the
‘progress of the Watergate in-
vestipation, and T asked him

sroseculors have met privately paeherhor )nk had tl.!r.(d to Gen-

the Federal grand jury, sources
said.

Nonetheless, the  Federal
\\n‘n himm and his altarney

Stephien H. Sachs of Baltimore,
at least four times since carly
May. :

“lle deesn't want anyvthing,
said of Mr. Gray.
“He iz secking no deals of any

kind.”

(%)

Senalae \‘»..tm"ale commitiee
and the Feder al prosev ulrn\»

after {he \\"H"l"’]("‘? b g

of the CILAL
‘that he h

cral Walters [Licut. Gen. Ver-
non A, Weaiters, dopuly director
Mr. Grav said
zd, and that (l(npml
Walters had assured himn that
the CLLAL was nol invelved, In
the discussion, Mr, Gray sug-

i gested that the matter of the o
Mr. Gray has told hoth ('..nl Watergnte

might lead
-1 told ‘him to press abcad w u}
his investigation.

ﬂxcnmm{r to  publishad Both the Federal proeccutors
counts, of two alicocd instane- and efricials close to Archibald
es of coverup fnvalving Sebn! Con the special Wateraate
DLoEhrlichwan, wha vesioncdi prasceuier "'n 5ol poviwe
. .A‘.;» il 30 as the Pre sxu‘ an' ing the vast tiles cecunnibared
iof domestic adviser. i 4 H'\"_ the vear-lang investica-

On Jure 25 1977, 11 daa] ton, are kaown (o belisve tuat

natvere and enporness (o plea

VG
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Gray has acknr-wln(lmd gate cover-up,
that he permitied the two-week

hut also 85 Wwitnesses against other per-
1ast- SONS who ph\ d more impor-

that at its

hipher!

Cox am

in connectmn with the \\«ater-
but pointed out[

that the two men were needodl

tant rofes in shaping the Nixon
Administration intial rcaction
{0 the scandal,

there have been press re-
" ports and speculation that more]
Ythan 20 defendants would be
sindicted by the grand jury at

the end of Us hicarings. How-
i_rw. The Timeos’s sources ruled
“out any ma.sf indictments,
noting thal such trials often
@drag on for nou than. & year
«end bere the jurers '

“You've got to "et a unani-
N0Us \(nlut to (on\icr'," one
source satd, “and we want to
conviet,”

At Teast four top Administra-
tion officials ave Rnown to be
among the key targeis of 1hoi
curresit prand  jury ]\0’),0"
They cre Mro Dean, Mr, Halde.
m:m Air, Tmiwhm:m and John,
M i’(‘oll former  Attorney:!
(:r 'vr\ml and one-time dirccioy;
Comainiee for the Re-
clection of the Prosident. !

Inajeisicd dovelepment, Rr, ;
wunced that the threel
Watepzs e prosscutors—Yarl Jui
Silert, Kevine Gianver and;
h. sid B Ca Lol

I —--
eariv s bis

tha

Wl imn

QY
.;ihu\ i downtovn Washing-
ten, |
“The purpase of this move, ‘

statenient
Mis tooenal

il in on

tociy wnrk with wember ©
1o ‘.l.!H fry ‘(:‘, fl\:-\'(‘»ﬂ.-_: oo
aavententivoand it e e
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Of Memery and

Ever since the Watergate scandal broke
wide open, it had seemed probable that
Nixon's former closest aides, John D,
Ebrlichman and H.R. Haldeman, knew
as many of the secrets of the sordid af-
fair as anyone else. Last week both men
stepped forward for the first time to de-
fine their own roles in a small but cru-
cial aspect of the case. Testifying be-
fore a Scnate appropriations subcom-
mittee on their dealings with the Cla,
Haldeman and Ehrlichman  proved
short on mcmory but very long on de-
votion to pational security as a justi-
“fication for their actions-—clearly tak-
ing their cue from the President’s own
curious and unsettling manifesto of the
week before,

Ehrlichman had been accused in
previous Senate testimony of ordering
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grionci security

that defense, he seemed to be prepar-
ing a fall-back position in case his mem-
ory was later refreshed. Hypothetically
entertaining the notion that he might
have called the CiA on Hunt's behalf
but forgotten about it, Ehrlichman said,

"1t must have been the first and only

time [ did so without presidential di-
rection, and apparently at the request
of someone clse who phoned me or
came 10 see me in California [San Cle-
mente] to ask me to doso.”

The following day, Marine Corps
Commandant General Robert E. Cush-
man Jr.. the former deputy director of
the Cia and the man who had impli-
cated Ehrlichman originally, reaffirmed
his recollection that Ehrlichman had in-
structed him to help Hunt. Daily cia
staff notes proving his contention, Cush-
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Security Blanket

Cl1A assistance for B Howard Hunt Jr.,
a White House "ptumber” who, afler re-
ceiving such aid, helped enaiheer the
burghary of Dunivl Ellsberg's psyehia-
trist’s oilice. Bovh Uhrlichman aod Hal-
deman bad aho been aceused by for-
mer Cla oflicials of obstructing the el
investioadion of Watergaie, Spccil"ycul]y,
they were suid to have asked the ¢1a of-
ficials to getin touch with FBE Acting Di-
rector L. atiick Giray U and 1el] him
to ga casy in Libs investination on the
ground that his anency’s prohe might
expase CIA eperstions,

In i courthy, Jon-Keyed soliloguy,
Ehrhichman tricd his best o brosh away
both aceusations, He claimed he had no
idea who had requested CLy assistanee
for Huont Bt <ond be was supe iy hiad
not been himscil Or rindier, he way al-
ot sue. e best 1 ocan say Lo help
the conmittee.” said Fhalichman, i
that T do notrecatl dome <o, and the par-

man said, had been turned over to the
“necessary congressional committees.”
Both Ebrlichman and Haldeman re-
sponded ta the second allegation being
investigated by the subcoimmittec—the
attempt o use the Ciain the Watergate
cover-up—by insisting that that had not
been their intention. [hey readily ad-
mitted that they did instroct 1A Dep-
uly Dircctor Vernon Wialters to warn
Gray that his ngeney’s Watergate inves-
tigation might blow the cover of C1a op-
cratives. But they claimed they did so
at the specific request of President Nix-
on, and for legitimate reasons, Picking
up the Presidents nationalsecurity
theme, Ehrlichman said that “such
questions had o be asked and answered,
in the notional interest” .
Such was Nixon's concern, said
Ehrlichivan, that even after the two top
C1A oflictals had assured the Whire
Fouse that no Cra operations were en-

STAT

Qc":lrr'ec(&ut(l)mgpﬂilul%qg;?stigalion might

harm the agency. He said he believed

the CIA would be making a mistake if

it pretended an investigation would not
disclose some of its current opcrations.”

Nixon also told him, he said, that he

hoped the ¢1A oflicers were “not cov-
cring up for their subordinates.”

Small Sample. The most visible in-
vestigators of Watergate—the members
of the Senate Select Committee on Pres-
idential Campaign Activities—were re-
cessed all last week, but Chairman Sam
Ervin Jr. had apparenty taken his
work home with him. After thumbing
through the papers that former Pres.
idential Counscl John W. Dean 11T had
removed from his White House oflice,
and specifically examining documents
spelling out the Administration’s 1970
blueprint for increased surveillance of
domestic dissidents and agitators. Ervin
accused the architects of the Admin-
istration’s program of “a Gestapo men-
tality.” The usually soft-spoken Senator
from North Carolina declared that “it
would be a great shock o the Amer-
ican people™ if the documents were re-
lcased and the public were to learn the
details of the domestic spy operalions
that Nixon had requested. According (o
Dean, who is hoping for total immu-
nily in cxchange for his testimony (see

“Tue Law), the documents are but a

small sample of the kind of information
he posscsses.
Ervin is preparing to present the full

1970 Administration spy proposal to his

committee, urging his colleagues to pub-
lish it in its entirety. It seems more and

cmore likely that the White House
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e
By Thomas B. Ross

* Sun-Times Burcau
WASHINGTON — Receit testinony <
Watergate scandal indicate the Central Intellizence
has become deeply involved
" in domestic activities in vip-
lation of the spirit, if not the
letter, of the law under
which it was created.

The incriminating new
evidence reliees principul ly
to the CIA’s role in the Wa-
tergate cover-up and in
Yresident Nixon's  seciel
“plan to expand the domestic
intelligence nelwork in 1970,

Three congressional com-
mittees, two in the Senate
znd ong in the Iouse, arc
reviewiny evidence to sec
whether the law has been
transgressed criminally aud
whether it ueeds o be
strengthened tv prevent

“ ahuse.

Lt. Gea. Vernon A, Wal
tors, doputy directar of the
CIA, hag conceded ke impl-
cated the agency in domes-
tic politics by following White Housc ocders and wging the
FRI (o limie its Waterpate invesiization {o thoese arresied in
the breaks-in — ihat is, s fer ih2 hizher-ups yo jree,

Richard M. Mol then CIA dircetor and now ambassador
1o Tran, attended the vgeting ot which Walters was given his
fnstrnctions in the President’s s Belms gave lnh!gO”Cd‘
cgsurance (o 1L, Hatdemun, (i ri: Jlonse chicl of staff,

that the CIA was complere cied with Warerite and
thus conld 1ot be comprany & o nvestization,

But nenetholess Weliers Sudicated thal Helms did
nothing to stop big depury oo wing out & fllesal order
aoud did nothivg 1o cowr o ! et bmpression for pwo
criticul woehs, dtriue w0 5 of the invesisation
rematned uninuched,

Movever, Hodns g - 0t

Yorg B 4

PRV

3

and disclosures in the
gency

RICHARD M. HELMS

IERRTRTH

o lalnrm the connmipess in
e the CIA that the While

e apency itlepally in domestic
politics, In foot, duving his <.>')"i,'m:)liun hearbv s as nbussas
dor 1o Jran, be cave sworn testmony ot te C1A wes in no
way dnvolved in Waterpate of any other doriestic oparatian,

Last woeel, howoever, toneecret Whiie Touse documents,
]x aked o the pross, showe f’l that Hebns iwd heen ipvalyed

leeply in foriodier au interaat security plan i wanid honva
h.u,l (he crency prepering “demestio ntelliseres ertitntes™
anl spving k’sn SOATACTICIGY SRS (;u:‘ pihiera) wvdling ot
Hiving abroml!

Yot durine the coniinmation hearvings aolier this yveur, the
follawin " (‘ NU TR Y i ]II Lo

SEN.C
sl nm.m that i 3569 und 1956 the White House ieled il ¢

hud are ms»md to s

"~ could about the anti-

O lAl

B e bt
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)
.agj;. N o
i g e Va d

e
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intelligence agencics join in an effort to learn as much as they
var movement, . . . Do you kuow any-
thing about anv activity on the part of the CIA in that con-
nection?”’ ) :

HELMS: “1 do not recall whether we were asked, put we

were 10t involved Tée ause, it sewed (o mL tim Wi n & duu
violation of our charcer.”

Culled back to answoer new allegoiions apainst the CIA,
felms asserted: “1 do not recall emy specific reguests by an
individual 1o do such things, There have been at vgu‘ious times

conversations ahout whether it would be desirable to have the
agency Jdo certaia \vpes of operations which the 17121 vere not
performing satisfactorily, Thiz Las Deen something that has
L been totadly and 100 por cent resisied.”

: 3v stark eontrast, the chief White House mchlte(,t of the
domestic spying plan advised Mr. Nixer: “I went into ihis
exercise fearful that CIA would refuse to co-operate, In fret,
Dick Helms was most co-operative ang helpiul, and the only
stombling block was Mr, (T, Ydgar) leover (the late I'BI
director).”

The President aleo wag advised that certain paris of the
plan were “clearly iflepul.” A close reading of the 1947 Nation-

al Security Act, creating the CIA, would suggest that the qgen-
cy’s very juvalvement in drawing up the plan \‘v"h one of

them.

The sct authorizes the CIA to engage only in the cellection

‘and digsemination of foreign intelligence. It does ot auLsorize
the a”“’K\' .0 co:mu.d special operations—surveillance, bug-
it

at home or nh. oad.
In fuct, it spacitic :}lv provides that “the agency shall have
no polic

fions’’ (italics adued),

The statements of Loy conavessmen at the time the act was
passed make it z-zhmm"ml\ clear that thev believed the CIA
was -itally probibited frem taking pavt in @ny domestic in-
telligence activities, eichar in planniag ov' e ecuting,

Neverthetess, the et did comrain @ litile-noticed loophole
authorizing the CIA “io pmlr)\“\\ such other functions ao d
duties related to infettizence affecting the national secart ity as
tie- National \'Pgurily Council may from time to tfime divect.

q fnee (he NSC, when rediced o its ossonce, Is the Presian
AF, the lueshale can be read o empav et the Prosidert 10

,-(\Ln& way be sees (it

And it is olony that Troia the start,
A vear alter the ot vent m o eifect, Posio
o resorted w the loophole o iniervene seeretly in \h“ Trad-
ian ehection anadt 1\( ll e nrn."m-rx

Proesidants did juse that
saf Marry S, -

Cuit
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Cor mptmn of CIA Officials

The Central Intel]igcnce Ageney (CIA)
will be a long time recovering from the
Watergate scandal though it had no part.
in the break-in and bugging of Demo-
cratic National Headquarters. The texts
puhlished this week of memorandums by
Lt. Gen. Vernon Walters, deputy direc-
tor of the CIA, show that the CIA played
a shocking early part in attempts to
cover up Watergate,

A Walters memo dated June 28, 1972,
shows that Walters and CIA Director
Richard Helms were summoned to the
White House to meet with John Ehrlich-
man and H.R. Haldeman on June 23.
According to the memo, the two CIA of-
ficials were told that the Watergate af-
fair “was getting embarrassing” and
Walters should call on acting FBI Direc-
tor L. Patrick Gray and “suggest to him
that, since the five suspects had been
arrested, this should be sufficient and
that it was not advantageous to have the
inquiry pushed, especially in Mexico,
etc.”

Walters wrote that Ilelms inforimed
Haldeman and Ehrlichman that the CIA
was in no way connected with Water-
gate, but when Haldeman said Wallers
“could tell Gray that I had tatked to' the
White House and suggested that the
investigation not be pushed further . . .
I then agreed to talk to Gray, as direct-
ed'})

The meeting between Walters and
Gray {ook place the same day. The
Walters memo about that conversation,
also dated June 23, shows Walters told

wray that “while the further investiga-
tion of the Walergate affair had not
touched any current or ongoing covert
projects of the agency, its continuation
ight lead to some projects . . . T repeat-
ed that if the investigations were pushed
‘south of the horder’ it could trespass on
some of our covert prejects and, in view
of the fact that the five men involved

were under arrest, 1t would be best o
taper off the matter there.”

Walters subsequently ba lked at being
a parly to _the cover-up, and later
menios showed he rebuffed efforts by
John Tean to further compromise the
CIA. By July 6 Walters had leveled
with Gray and told him that “in all
honesty I could not tell him to cease fu-
ture investigations on the grounds that it
would compromise the security interests
of lhe United States.”

ok kX

Bofow thinking better of participating
in the cover-up, however, -Walters had
advised Dean how the White House
might extricate itself from Watergate
wilh a2 minimum of embarrassment,
Walters told Dean it “would be plausi-
ble” to allow people to believe that
Watergate was the work of anti-Castro
Cuhans because “this affair already had
a strong Cuban flaver and that everyone
knew that the Cubans were compiratori-
'[ LE) ’

The admission that Walters was will-
ing initially to do White House bidding
and lie to the director of the FBI {o
cover up Watergate is all the more dam-
ning coming in memos by Walters, in
his own words, written soon after—-and
in many cases the same day—as the
events he described.
~ The CIA official, lo his credit, refused
to go along with the plot after awhile.
Rut it is indefensible that he went along
as far as he did. Equally reprehensible
was the willingness of then-CIA Director
{Telms to allow Wallers to be sent on his
cover-up mission to Gray. “

Walters and Helms thus knew of ef-
forts to obstruct justice in connection
with Watergate in the™ very earliest
stages of the investigation. They appar-
ently did nothing about it.

Walters is still depuly director of the
CIA. Helms is U.S. ambassador to Iran.
Both men ought te be relicved.
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...the C.LA....

" The memorands prepared by Central Intelligence
Agency officials published in The Times on Monday
spell out in painfully clear detail the Nixon-Administra-
tion’s effort to pervert the C.LA, for its own domesuc
political purposes.

0700100004-9

w

In the first of these memoranda, Gen. Vernon A. \/

Walters, deputy director of C.IA,, set down what Richard »
Helms, the head of CILA., told H. R. Haldeman and

John Ehrlichman in the latter’s office at the thte House 4

on June 23, 1972:

“Director Helms said he had talked to Gray [the actmg
director of the Federal Bureau of Investigation] on the
previous day and made plain to him that the agency
[C.LA.] was not behind this matter and that it was not
connected with it. None of the suspects was working
for it nmor had worked for the agency in the last two
years. He had told Gray that none of his investigators
was touching any covert projects of the agency, current
or ongoing.”

In any properly run Administration, that definitive

"statement from the head of the C.I.A, should have ended

any further discussion. But the Nixon men were obvi-
ously not deterred for a moment.

“Haldeman then stated that I could tell Gray that I

had talked to the White House and suggested that the
investigation not be pushed further. . . . I then agreed
to talk to Gray, as directed,” the Walters memorandum

~continues.

The question immediately arises—why did the White
House not convey its instructions directly to-Mr, Gray?
It is sad that General Walters evidently felt it necessary
to accept this demeaning assignment, but after two
wecks of play-acting he refused to be used any further.
On July 6, he told Mr. Gray: “In all honesty I could not
tell him to cease future investigations on the grounds
that it would compromise the security interests of the

- United States.”

Meanwhile, John Dean, the President’s counsel, had
tried to draw the C.I.A. more deeply into the conspiracy

. by suggesting that the agency provide bail for the

defendants and pay their salaries, requests which the
C.LA, wisely rejected. .

President Nixon’s responsibility for this perversion
of the CLA. is heavy. Since Mr. Haldeman was the
President’'s chief aide and since only the President can

command the C.IA., the authority behind the instructions
was evident.

Mr. Nixon has already admitted some responsibility: '

“I instructed Mr. Haldeman and Mr. Ehrlichman to insure

that the invesligation of the break-in not expose either

an unrelated covert operation of the C.LA. or activities
of the White House investigations unit—and to see that

- this was personally coordinaied between General Walters

and Mr. Gray.”
 Since no “unrelated covert operation” of the C.LA,

-was endangered, the agency was being used as a screen

to protect the White House investigation unit, the so-

called “plumbers.” The activities of these plumbers have

not yet been fully investipated and exposed, but it is
v clear 11516 8%713 of their secret deeds were illegal
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By William Claiborne,
wWashington Post Stafl Writer

The Voice of America news
staff has been instructed by
government officials not to

¢ broadcast Waterzate disclo-
sures that are attributed to
unidentified sources.

The order has touched off
what one hizh VOA official
termed a “vehement differ-
ence of opinion” between
the government-operated ra-
dio network and its parent

“agency, the U.S. Informa-
tion Agency.

It has also resulted in dls-
tress in the newsrooms of
VO4, where the partial gag
on Watergate is viewed as
an obstacle to covering a
major story that free natmn
newspapers all over the
world are reporting fully,

The Instructions prompted

VOA editors to kill a story
on Sunday that it had al-
ready sent to its outlets. The
~ story, published in The
_ Washinzton Post and The
" New York Times, quoted
“reliable sources” as saying
that former presidential
counsel John \W. Dean has
told federal investicators
that he discussed the Water-
gate coverup with President
~Nixon on at least 33 occa-
. slons between January and
April of this year. .

James Keooh, director of
the USIA, said he had or-
dered the VOO attribuiion
policy and that it will re-
main in effect,

“Ny guidance has been lo
cover the Waterdate stovy
factually, but do not use ru-
mor, speculation, hearsay or

[ U

accusation.”
Keogh said he felt the Dean
story fell within the latter
category.

anonymous

“You have to rcalize that
this is a very scnsitive thing
for us—the impression that
the foreign audience gets,”
said Keogh. “It’s difficult
for people to understand
what we're doing. In some
countries, they might get
the impression of something
conspiratorial about this
(the broadcasts themselves).”

Keogh said the VOA had
been instructed to explain
that the Watergate affair is
“inlerplay between a free
press, the executive branch
and the legislative and judi-
cial branches of govern-
ment.” .

Although Keogh's com-
ments secemed to preclude a
reversal of his policy, the
deputy director of VOA,
William D. Miller, said, “We
are still discussing this, and
there are differences that
are unsolved.”

Miller said there is still a -
hasic question of interprefa- -
in weighing -
ecach new Watergate disclo- .

tion involved

sure.

“One man's rumor is an-
other man's: fact,” said
Miller, *There is a vehe-

ment difference of opinion;

as of now, we stand on our

(story) file.”

Examination of the files
over the past four monins
has shown that the VOA
covered the Watrrzale case
thoroughly and hivpartially,
drawing upon 1tz own repor-

tage and unattrlbuted ac-
counts carried in newspa-
pers and by commercial net-
works.

In one \Iarch commen-
tary, it praised the press
and ' Chief U.S, District
Judge John J. Sirica for
bringing to light many of
the case’s disclosures.

However, staff members
at the VOA said the current
unrest over the network’s
attribution policy came to a
head on Sunday and that
the Keogh instructions have
becn “expressed in stronger
terms” in the past several
days.*

One VOA exccutive said
he reccived indications last
Friday that the Watergate
policy would be more
strictly enforced. -

Staff members, in
VOA ncwsroom said that

the overnight shift wrote a
hroadeast hased on The Post

" and The Times stovies about

Dean and that the story was
sent to VOA transmitters in
Europe, the Middle Tast and
Souiheast Asia for beaming
to all points of the globe.

However, at 11 am. on
Sunday, according to the
staffers, an advisory was
sent out instructing all for-
cign VOA editors to “make
no futher use” of the Water-
gaic story. ‘

The story “kill” was based
ont a note left by the duly
editor that dav to the effect
{hat “Mr. Keogh won't allow
VOA to carry unnamed
sources,” acording to one
staff member.

the.

Finally, at 2:30 p.m, Sun-
day, VOA sent a rewritten
Watergate story that began
with.a White ITouse .denial
of The Post and Times sto-
ries.

Miller said the story “kill”
was made because
“somebody misinterpreted
the instructions we had.” He
said when scnior editors re-
alized what had happened,

they re-instated the story,.
White

Jeading with the
House denial.
Keooh said yesterday un-
attributed stories in newspa-
pers can be picked up by
the VOA when they are fol-
lowed by specific denials.
“If an accusation is imipor-
tant enought to warrant a
denial, it's a  different
thmg,” he said.

Staff membhers saxd the

VOA also was not permitted
to broadcast a Watergate
story that ran Monday i=n
The Times and on Tuesday
in The Post until the White
Ilouse had officially denied
it, The story -—based on
memoranda written by Cen-
tral  Intelligence Agency
deputy dircetor Vernor Wal-
ters—indicated the White
House regarded Watergate
as.a “political bombshell”

/ @va Lh 7’9 S ;@FV

and not as a nalional secu-

rity threat.

The staff member
there has been no organized
effort in the VOA newsroom
to get Keogh to change his
mind, but added that sorne

said-

newsmen have bheen trying.

to tell the USIA thal “you-
can’'t go wrong if you tell it
like it is”
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* Crisis,

SeCUrily legme Is | mmuﬁmﬁ

B_\' Laurence Stern

Washington Fust Stadf Writer

Gen., Vernon A, Walters
was a veleran of the Tifth
lichard  Nixon's
stormy tour of South Amoer-
ica in 19386,

L. Pitviek Gray 111 was a
political fool soldier in the
Sixth Crisis, the 1860 quest
for the Presidaency.,

On June 22, 1972 the two
men came  fuceto-Jace :1[
FBI headquarters in Wasl
ington as the Seventh (_xms
began . to thicken and swirl
around the White House.

What cmerses from the
Walters narrative is an intri-
guing mielodrama in which
presidential - and  institu-
tional loyalties, as well as
personal ambition, are en-
twined in o White House el-
fort to stave off an clection-

year pohm.d scandal.

In its practical citect the
White Iouse scheme, as ve-
counted by Walters, would
have stopped dead an b
pendine PR iuvestigation
into the “liomdering”  of
Nixon  ve-cleetion  funds
through o Mexican hank,

Howas propounded by the
President's ehiel of statf, 1.
1. (Bob) Haldeman to Wal-
fers and  bis boxs, [otioer
CIA Divector Richard M.
Heims at the White House
thie same dov Walters was
send to sce Grayv, Walters ac-
knowledaed thet initially he
acquiesced gl then resisted

the cover-un scheme. Helms
throushout  stood  firm.
agains it .

The Witters account dogeyg- »

ments  the fact that  the
White Hovtse o'veesion with

Wider .l'\ ot Mesican con-
neciion” was pet national
security - the copeern ex.

pressed by President Nivon
- bul rather the spoeter of
Mpsrivy Jris fltie al eyt GRS
ment ta the resident, The
pending Foboimoestization
would }.*1\'1- tablished the
fiest cobud b Bictween 1he
Waler rate bur-davs and Uie
Commitice te De-ileel the
I'resicoent, -

Caray op the
to becone
tor of the Waltery
Na, din the LA b o fiane
when the conviveed tonure
of No. i,
RSN QLR

e o pired
perainernt dicee-

Fi. Wwas

]1"“”‘!)';: Wi 1)\' no

ured,

;ziven to him,

Fhe acting ¥ odire

WASHINGTON FOST
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Under the plan first pro-
posed by JTlaldeman, the CIA
through Walters was to
warn the TFBI, namely Gray,

that the prospective investi-
gation in Mexico would ex-
pose covert CIA activitics—

and thercfore should be
called ofl,
At the initial June 23

White House meeting that
set the stage for the Walters-
Gray contacts, Haldeman’s
role was so described by the
general:

“I{aldeman said that the
‘buceing” affair at the Dem-
ocratic National Commitice
headqguarters al the Waler-
gate apartments had made a
lot of noise and that the
Democerats  ave  trying to
md\unm’ it.

M .. The Jmosugatlon was
ICchl.lﬂg toa lot of important
people and this could get
worse. Ho asked what the
connection with the agency
(CIA) was and the director
repeated that there was
none.

“Haldeman said the whole
affair was getting embar-
rassing and it was the T'resi-
dent’s wish that Walters call

on (FBD Acting Director 1.7

ratrick Gray and sufgest to
him that, since the five sus-
peets had been avrested this
should bhe sufficient and
that it was not advantageous
to have the inquiry pushed,
especially in Mexico, cte”
At that point, Walters
vaid, Maldeman (old him to
2o to Gray and tell him
“that T had {alked to the
AVhite JTouse and suggested

that the investigation not he

pushed further, Gray (wos
receplive, 43 be was Jooking
for cuidance in the matter,”

These  instructions \"m‘c
caid Walters,
despile repeated nesertions
by CLA Divector ilelms that
the aveney  was nol con-
cerned aboul 1the FBLinves-
tigation exposing any covert
ProCTams,

In his meeting with Gray,
Wilters related, he follawed
IMaldeman's instructions.
cloy 10
plied that “his probiein was
how {0 Jow-key (he matter
pow that it was Jounchod.”
And  Gray  achknowledied
fhat "It was o matter of a
vheeli on o Mexiecan hank
for &00.0000.7 That was (he
total of four cheeks donntoed
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a

allezedly to
of the

b'mk account,
vonceal the origin
nioney.

“Gray then said thal this
was & most awkward malter
to come up during an elece-
tion year and he would sce
what he eouwld do,” Walters
related. '

By his own admission
Walters then divectly con-
{radicted the judgment his
hoss, Ilelms, had early that
day given Haldeman and
John D. Thriichman at the
White Jlouse.

“I'repeated that if the in-
vestigations  were  pushed
ssonth  of the border) it
could trespass on some of

our covert projects and, in
vicw of the fact that the five
men involved were under ar-
rest, it would be best lo
taper off the matter there.”

In fact the investigaiion

vas under tho
of neither Gray nor Walters
but immediately the United
Stales Attorney for the Dis-
trict and vltimately the At-
torney General, who was at
the time John . dMitchell,

Three days Jater Walters
was stunmoned fo the White
House by presidential coun-
sel John W, Dean I11,

Wallers related; “Te
Mean) said the investization
of the Watergale ‘huggmg’
case  was  extremely awk-
ward and {hat {hore were a
ot of leads to important
people ., "

Al that point, aceording to
the Walters account, Dean
brought up previously re-
poried sugrestions that the
CTA misht pay the badl of
the Walergate susuecls or
piy  their fes out of
coverl funds it they were
sent o jail,

Walters maintained that
he it his Loot down and in-
sisted that the CLY would
nol become implicated in a
Walorgate cover-up,

Wialters <aid e told Dean
that if the CLA were (o ¢o
alene with the seheme “as
Liras the fraubles michs be
witht the Watereate affair .
Lthe seandal wonld be u:n
times grenter.,” 1 ocould, he
sudgected,  implicate the
Preddent.

He quoted Dean in o \u '
soeruent conversation Ol
Jane 25 as saving that “the
prablen was how to stop the
FRIinvestization heyvond il
Mve suspects Wobiers =ia

<\-\|.x\\[ll) hat Watlersate ™

supervision .

2 high-explosivé homb but
intervention such as he sug-

gested could transform it
into a megaton hydrogen
bomb . . . Direet intervens

tion by the agency would be’
electorally mortal il it be-
came known.

. T noted that scandals had
a short life in Washinzlon
and that other newer, spicier
oncs soon replaced them, I
urzed him not to heeome un-
duly agitated by this one,”
Walter consoted. ‘

A July 5 memorandum re-
cords a phone conversation
with Gray. “He said that the

pressures on him to con-
tinue the investigation were
great. Unless he had docu-
ments from me to the eifect
that their (FBI) Investiga-
tion was endangering na-
tional security, he would
have {0 go ahead with the
investigation” of the money
transaction,

The two men met the next
day. And it was at thal time,
according to the Walters ac-
count, that hoth agreed the
BRI investization of the
Watergaie woney laundoer-
ing in Mexico could not be
stopped,

“T had a lang association
with the Precident and was
as desirous as onyonc of
protecting him, I did not be-
lieve that a leller from ihe
aceney asking the FBI 1o lay
off this investigation on spu-
rvious grounds . ., would
serve, 1he President,” Wal-
ters said.

So the {woe Nixon loyalists
spoke of their respeciive
readineas to resign raiher
than comply with the White
Touse pressures o stop the
¥R investigation in \10\1( 0.

Gray insisted during the
conversation that ~he had
told Ehrlichman and folde-
wan that he would prefer fo
rogign, but his resigualion
would raize many questions
that would be deteimental to
tie Preaideni's interesy” ae-
covding Lo Wallers.

Nor did Gray see the need
to protect “some middevel

Vhite louse ficures who
had acted imprudenthy the
ClLA doputy addesl, “He said
e was anxiows hot 1o latk
to Alitehell hecaunsze hoe was

911-100901‘R5007001 00004-9
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STAT

Memorandums About the Watergate Case

WASHINGTON, June 3—Following are excerpts from .

nine memorandums and a note of transmittal by Lieut.
——Gen. Vernon A. Walters, deputy director of the Central
Intelligence Agency, and a memorandum by James R.
« Schlesinger, Director of Central Intelligence, that were
" supplied last month to a Senate Appropriations subcom-
mittee in connection with its investigation of the
- Watergate case. The excerpts were transcribed by The
New York Times from photocopies of the original docu-
ments. The first is a covering note apparently provided
to the subcommitlee prior to General Walters’s testi-
mony last month. The excerpts appear in chronological

order. :

"COVERING NOTE
Dated May 18, 1973

, The sttached memoranda
were never intended to be
& full or verbatim account of
the meetings they coyersd.
These were notes to refreh
my memory if I should need
it. Originally, the only copy
was held in my personal files.

Apparent inconsistency be-
tween my testimony that the
President’s narae was not
used by Haldeman in our
June 23 conversation and a
note that he had said that
“1t was the President’s wish”
~I wrote this note five days
after the talk. When I showed
it to Mr. [Richard] Helms,
{Didector of Central Intelli-
gence at the time], he point-
ed out that Haldeman had
not actually used the expres-
sion, “It was the Yresident’s
wish.”” Obviously the thought
was implicit in my mind. I
did not, however, correct the
memo since it was for my
own use only. The fact that
I agreed with Helins is shown
by my saying to [L. Patrick]
Gray [Acting Director of the
F.BI1] on 5 July that it was
“implicit.” And in several
other talks, both with Gray
and [John W.] Dean [Presi-
dent Nixon's counsel], show-
ing clearly that I did not he-
fisve the President knew.

In my talk with Dean on
28 June, I said, “those who
werse not touched by the mat-
ter would be so” if T were to
do what Dean wanted.,

The fifth paragraph of my
memo on my talk with him
on 28 June covers this also.

My whole talk with Gray
on 6 July also makes this
wicew clear.

Paragraph 5 of my memo
of July 28 conversation with
Gray also reflects this view.

With ropgard to the refer-
ence to the Cubans

the view that thers were
three hypotheses on the bug-
ging: 1) The Committee to
Re-elect the President; 2) The
C.ILA.; 3) Some other group.
He never admitied any par-
ticipation by the first group.
I told Dean C.ILA. was not
involved. He was casting
about desperately for some-
one and pressed me for ideas.
My remarks were intended
only as a hypothetical as-
sumption,

VERNON G. WALTERS

MEMO DATED
JUNE 28, 1972

On June 23 at 1300 [1 P.M.]
on request I called with di-
rector Helms on John Ehr-
lichman and Robert Halde-
man at Ehrlichman’s office at
the White ouse. Haldeman
said that the “bugging” affair
at the Democratic National
Committee headquarters at
the Watergate apartments
had made a lot of noise and
that the Democrals are try-
ing to maximize it.

The F.B.I. had been called
in and was investigating the
matter. The investigation was

" leading to a lot of important

people and this could get
‘worse. He asked what the

connection with the agency ’

was and the director repeat-
ed that there was none.

Haldeman said the whole
affair was getting embarrass-
ing and it was the President’s
wish that Walters call on
Acting Director L. Patrick
Gray and suggest to him
that, since the five suspects
had been arrested, this should
be sufficient and that it was
not advantagcous to have
the inquiry pushed, especial-
ly in Mexico, etc.

Director Helms said he had
{alked to Gray on the previous
day and made plain to him

in m that the apency was not be-
notes on my talks witAWﬂ-\éved For Releaser2005/0+1/01

on 28 June, he had expressed

was not connected with it.

None of the suspects was
working for it nor had worked
for the agency in the last
two years. He had told Gray

that none of his investigators .

was touching any covert proj-
ects of the agency, current or

‘ongoing.

Haldeman then stated that
1 could tell Gray that I had

talked to the White House |

and suggested that the in-
vestigation not be pushed
further. Gray [was] receptive
as he was locking for gui-
dance in the matter.

The director repeated that
the agency was not con-
nected with the matter. I
then agreed to talk to Gray,
as directed. Ebrlichman im-
plied that I should do this
soon and I said that I would
try to do it today. )

Upon leaving the White
House, I discussed the mat-
ter briefly with the director.
Upon returning to the office,
1 called Gray [and] indicated
that this was a matter of
some urgency, and he agreed
to see me at 1430 [2:30 P.M.]
that day. .
VERNON G. WALTERS
Lieutenant General,
US.A,

MEMO DATED
JUNE 28, 1972

At 1430 on 23 June I
called on the acting director

of the F.B.I, L. Patrick Gray,
at his office in the F.B.L
building and saw him alone,
I said that I had come to
see him after talking to the
“White House.” I cited no
names antl he asked for
none.

I added that I was aware
of the director’s conversation
with him the previous day
and while the further inves-
tigation of the Watergate

affair had not touched any-

current or ongoing covert
projects of the agency, its
continualion might lead to
some- projects.

1 recalled that the F.B.L
and the agency had an agree-
ment in this respect and that

- the bureau had always scru-
putously respected it. Gray
said that he was aware of
this and understood what it
was conveying. His problem
was hom to low-key the
matter now that it was
launched.

He said that & lot of

matter of a check on a Mexi-

IR0 113951 Radbiro

can bank for $89,000. He
asked if the name “Dahl-
berg” meant anything to me

and I said it did not, But"

that was not really signifi-
cant as I had only been with

the agency for a few months.

Gray then said that this
was a most awkward matter
to come up during an elec-
tion year and he would see
what he could do. I repeated
that if the
were pushed “south of the
border” it could trespass on
some of our covert projects
and, in view of the fact that
the five men involved were
under arrest, it would be best

to taper off the matter there.
He replied that he under- -

stood and would have to
study the matter to see how
it could best be done. He
would have to talk to John
Dean about it, Gray said he
looked forward to cooperat-
ing closely with the agency.

After some pleasantries
about J. Edgar Hoover and

our past military careers, I .

left saying that my job had
* been an awkward one but he
had been helpful and 1 was
grateful.
VERNON G. WALTERS

MEMO DATED
JUNE 28, 1972

June 26 at about 10 A.M.
1 received a phone call from
Mr. Dean at the White House.
He said he wished to see me
about the matter that John
Ehrlichman and Bob Halde-
man had discussed with me
on the 23d of June. T could
check this out with them if
1 wished. :

1 agreed to call on him at
his office in Room 106 [of

the] Executive Office Build- ,

ing’ at 1145 that morning.
Immediately after hanging up,
1 cailed Ehrlichman lo find
aat if this was all right and

. after some difficulty I reached

him and he said I could talk

-~ freely to Dean.

Al 1145 I called at Dean’s
office and saw him alone.
He said that the investigation
of the Watergate “bugging”
case was extremely awkward
and that there were a lot of
leads to important people and
that the F.B.I., which was in-
vestigating the matter, was
working on three theories: 1)
it was organized by the Re-
publican National Committee;

It was organized by the

2)
0(4].000@ Igwas organized by
\

some other partv,

continued

investigations .
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1 was quite sure that the
agency was not in any way
involved and I knew that the

" director wished to distant
himiself and the agency from
the matter.

Dean then asked whether I
was sure the agency was not
involved,” He believed that
Barker had been involved in
a clandestine eniry into the
Chilean Embassy. 1 said that
I was sure none of the sus-
pects had been on the payroll
for the past two years.

Dean then said that some
of the accused were getting
scared and “wobbling.” 1 said
that even so, they could not
implicate the agency. Dean
then asked whether there

was nob some way .-that the .

agency could pay ball for
them (they’d been unable to
raise bail), added that it was
not just bail, but that if these
men went to prison could we
[the CIA] find some way to

. pay their salaries while they
were serving out their con-
victims?

I said that ¥ must be quite
clear. I was a deputy director
and as such had only authoe-

ity specifically delegated to

me by the director and was
not in the chain of command
but that the great strength
of the agency and its value to
the President of the United
States lay in the fact that it
was apolitical and had never
gotten itself involved in po-
litical disputes. Despite the
* fact that T had only heen with
the agency a short time, I
knew that the director felt
strongly about this.

I then said that as big as
the troubles might be with
the Watergate affair, if the
agency were to provide bail

and pay salaries, this would

“become known sooner or
later in the current “leak-
ing” atmosphere of Washing-
ton and that at that point,
the - scandal would be 10
iimes greater, as such action
could only be done upon di-
rection at “the highest level”
and that those who were not
touched by the matler now
certainly would be so.

Dean seemed at first taken
aback and then very much
impressed by this argument
and said that it was certainly
a very great risk that would
have to be weighed., I re-
peated that the present affair
would be small potatoes coms-
pared to what would happen
if we did what he wanted
and it leaked., Ie nodded
gravely,

I said that, in addition, the
agency would be completely
discredited with the public
and the Congress and would
lose all value to the Presi-
dent and the Administration.

think of any but 1 would
discuss the matter with the

.directors and would be in

touch with him. However, I
felt’ that I was fully cogni-
zant of the director’s feel-
ings in . the matter. He
thanked me and 1 left.
VERNON G, WALTERS

MEMO DATED
JUNE 29, 1972

On 28 June, at 1130, John
Dean asked me to see him at
his office in the Executive
Office Building, I found him
alone.

He said that the director’s
meeting with L. Patrick Gray,
¥.B.1. director, was canceled
and that John Ehrlichman
had suggested that Gray deal
with me instead.

The problem was how to
stop the F.B.I. investigation
beyond the five suspects.
Leads led to two other peo-
ple —Ken Dahlberg, and a
Mexican named Guena. Dean
said that the $89,000 was only

related to the bugging case
and that Dahlberg was refus-
ing to answer questions.
Dean then asked hopefully
whether I could do anything
or had any suggestions.
, I repeated that as the dep-
uty director, I had no inde-
pendent authority. T was not
in the chain of command and
had no authority other than
that given me hy the director.
The idea ‘that I act indepen-
dently had no basis in fact.

Dean then asked what
might be done and I said that
I realized he had a tough
problem, but if there were
agency involvement, it could
only be at Presidential direc-
tive and that the political
risks that were concomitant
appeared to me to be unac-
ceptable,

At present it was a high-
explosive bomb but interven-
ticn such as he suggested
could transform it into a
megaton hydrogen bomb. The
present caper was awkward
and unpleasant. Direct inter-
vention by the agency would
be electorally mortal if it be-
came known and the chances
of keeping it secret to the
election were almost nil.

I noted that scandals had
a short life in Washington
and that other newer, spicier
ones soon replaced them. I
urged him to not become un-
duly. agitated by this one.

He then asked if 1 had any
ideas and I said that this af-
fair already had a strong
Cuban. flavor and that every-
one knew that the Cubans
were censpiratorial and anx-
ious to limow what the poli-
cics of beth parties would be
toward Castro. They, there-
fore, had a plausible motive
for atterpting this amatcur-

Dean said he agreed that
this was the best tack to
take, but it might cost a half
million dollars, He also
agreed (for the second time)
that the risks of agency in-
volvement were unacceptable.

After a moment’s thought,
he said that he felt that
Gray’'s cancellation of the
appointment with Director
Helms might well be reversed
within the next few hours.

Dean thanked me and I
left, VERNON G. WALTERS

MEMO DATED
JULY 5, 1972
MEMO FOR THE RECORD

On July 5, '72 at 5:50 P.M,,
] received a phone call from
the acting director of the
F.B.I, L. Patrick Gray. He
said “that the pressures on
him to continue the investiga-
tion were great. Unless he

- had documents from me to

the effect that their (F.B.I)
investigation was endanger-
ing national security, he would
have to go ahead with thein-
vestigation of Dahlberg and
Daguerre. He had talked to
John Dean. I said I could not
give him an immediate an-
swer but would give him one
by 10:00 on 8 July. He said
that would be agrecable.
VERNON G. WALTERS

MEMO DATED
JULY 6, 1972
At 10:05 on 6 July I saw
acting director 1. Patrick
Gray at his office, We were
alone during our conversa-

tion, I handed him the memo-

randum which is attached and
said that it coverced the entire
relationship  between  the
Watergate suspects and the
agency.

In all honesty I could not
tell him to cease future in-
vestigations on the grounds
thta it would compremise the
security  intcrests of the
United States. Even less so
could I write him a letter to
this effect., He said that he
fully understood this. He him-
self had told Ehrlichman and
Haldeman that he could not
possibly suppress the investi-
gation of this matter.

Even within the F.B.I. there
were leaks. He had called in

‘the components of his field

office in Washington and
chewed them out on this case
because  information had.
leaked to the press concern-
ing the Watergate case which
only they had. )

I said that the only basis
on which he and I could deal
was absolute frankness and
I wished to recount my in-
volment in this case. I said
that I had been called to the
White House with Director

specifically did not name
a Ehrlichman).
W’m@m& ¢ had been
told that if this case were
investigated further, it would
lead to some awkward
places, and I had been di-
rected (the implication being
that the President directed -
this although it was not spe-
cifically said) to go to acting
director Gray and tell him
that if this investigation
were pursued further, it
could uncover some Ongomng
covert operations of the
agency. 1 had done this.

Subsequently, I had seen
Mr. Dean, the White House
counsel, and told bhim that
whatever the current and
present implications of “the
Watergate case were, that to
implicate the agency would
not serve the President but
would enormously Increase
the risks to the President.

I had a long association
with the President and was
as desirous as anyone of
protecting him. I did not be-
lieve that a letter from the
agency asking he F.B. to
lay off this investigation on
spuricus grounds that it
would uncover covert opera-
1jons would serve the Prest-
dent.

Such a letter in the current
atmosphere in Washington
would become known prior
to election. What was now a
minor wound would become a
mortal wound. I said quite
frankly that I wouldn’t write
such a letter.

Gray thanked me for my
trankness and said that this
apened the way for fruitful

. cooperation between us. He
would be frank with me, too.
He couid not suppress this
investigation with the F.B.L
He had told Kleindienst this,
He told Ehrlichman ~and
Haldeman that he would pre-
fer to resign, but his resigna-
tion would raise many ques-
tions that would be deteri-
mental to the President’s
interest.

He did not see why he or
I should jeopardize the integ-
rity of our organizations to
protect some mid-level White
House figures who had acted
imprudently. He was pre-
pared to let this goto Ehrlich-
man, to Haldeman, or to
Mitchell, for that matter. He
fell it itmportant that the
President should be protected
from his would-be protectors,
He had explained this to

Dean as well as to Ehrlich-

man and to Haldeman.

He said he was anixous
not to talk to Mitchell be-
cause he was afraid that at
his confirmation hearings he
would be asked whether he
had talked to iMtchell about
the Watergate case and he
wished to be in a position

to reply negatively. He said

0
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technician would  deplore. continued
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that he would like to talk fo
the President about it but he .
feared that a request from
him to see th President would
be misinterpreted by the
media.

.- 1 said that if 1 were di-

rected to write a letter o
him saying that the future
investigation of this case
would jeppardize the security
of the United States and
covert operations of the
agency, I would ask to see
the President and explain to
him the disservice I thought
this would do to his interest.

The potential danger to the
President of such a course
far outweighed any protec-
tive aspects it might have for

. any other figores in the
 White House and I was quite

prepared to resign myself on
this issue. Gray said he un-
derstood this fully and hoped
1 would stick to my guns. I
assured him I would.

Gray then said though
this was an awkward posi-
tion, our mutual frankness
had created the basis for a
new and happy relationship
hetween the two agencies. I
said the meorandum 1 had
given him described in detail
the exact measure of agency
involvement and nopmvolye-
ment in this case, including
information on Dahlberg and
Daguerre. He thanked me
again for my frankness and
confidence and repeated that
he did not believe that he
could sit on this matter and
that the facts would come out

eventually. He walked me to
" the door. :

VERNON G. WALTERS

MEMO DATED
JULY 13, 1972
Oon 12 July at 14150 1
called on acting director L.
Patrick Gray at his office and
saw him alone.
1 told him that shortly
after I had secen him the last
time and given him the
- memorandum concerning for-

mer CJ.A. association of the
suspects in the Watergate
case, I had since discovered
one additional item concern-
ing Howart Hunt. I gave him
that memorandum concern-
ing the assistance given to
Hunt, which terminated in
August, 1971, when his de-
mands escalated to an inap-
propriate level. We had as-
sisted him following a request
from the White House and it
was our understanding that
it was for the purpose of
tracking down security leaks
in the Government.

He thanked me and said
that this case could not be

snuffed out Appftbveqjﬂﬁor
lead quite high politically.

had gotten the check from
Maurice Stans and deposited
it in the Mexican bank, It
was undoubtedly political
money.

Last Friday, the President
called [Gray] to congratulate
him on the F.B.L. action which
had frustrated the aircraft
hijacking in San Francisco.
The President asked him if
he had talked to me about
the case. Gray replied that
he had.

The President then asked
him what his recommenda~
tion was on the matter. Gray
had replied that the case
could not be covered up and
would lead quite high and he
felt that the President should
get rid of the people that
were invelved. Any attempt
to involve the F.B.I. or the
C.I'A. in this case would only
prove a mortal wound (he
used my words) and would
achieve nothing.

The President then said,
“Then 1 should get rid of
whoever is involved no mat-

" ter how high?” Gray replied

that was his recommenda-
tion.

The President then asked
what I thought and Gray said
my views were the same as
his. The President took it
well and thanked Gray.
Later that day, Gray had
talked to Dean and repeated
the converstion to him. Dean
had said, “O.K.”

Gray had heard no more
on the subject. He asked
whether the Persident had
spoken to me and I said he
had on another matter but
had not brought up this mat-
ter with me.

Gray then said that the
U. S. Attorney had sub-
poenaed the financial ree-
ords of the Committee to
Re-elect the President. It had
been suggested to him that
he stop this. He had replied
that he could not. Whoever
wanted this done should talk
to the Attorney General and
see if there was any legal
way to do this. He could not.

He said that he had told
the President in 1963 that
he should beware of his sub-
ordinates who try to wear
his Commander in Chief
stripes. I agreed, saying that
in my view the President
should be protected from the
self-appointed protectors who
would harm him while trying
to cover their own mistakes.

Gray said that our views
coincided on this matter. He
would resign on this issue if
necessary and 1 said that in
maintaining the integrity of
our agencies we were render-
ing the President the best
possible service. I too, was
quite prepared to resign on
this issue,

Relsais sl . Bla

sonal, frank relationship at

outset of our tenure in our

respective jobs. .
VERNON G. WALTERS

MEMO DATED
JULY 28, 1972
(1]

On Friday, July 28, 1972,
at 11 AM. I called on the
acting director of the F.B.IL,
L. Patrick Gray, at his office
in the V.B.I building. He saw
me alone. I said I had come
to clarify the last memoran-
um I had given him in reply
to inquiries from Mr, Pirham
“Cleo.”

[2]

I said that “Cleo™ was Mr.
Cleo [blank], an electronics
engineer who was in contact
with Mr, Hunt during August
of 1971. Mr. [blank] supplied
a recorder pursuant to Mr.
Hunt's request and had as-
sisted him to get it in shape
for use in overt, not clandes-
tine, recordings of meetings
with agents. There was no
attempt {0 make the recorder
useful for clandestine aciivi-
ties .
Mr. {blank] had two addi-
tional meetings, generated by

a phone call to the above:

number (a sterile telephone in
one of our offices), 1o
straighten out some difficul-

ties that had arisen with re.

spect to the microphones. We
never recovered the recorder,

Aside from the above con-
tact with respect to the re-
corder, there wer ccontacts
with Mr. Hunt with respect to
false documents and dis-
guises for himself and an
associate. He was also loaned
a clandestine camera, which

he returned. We developed.
one roll of film for Mr. Hunt,’

of which we have copies
showing some unidentified
place, possibly the Rand
Corporation. We had no con-
tact whatsoeter with Mr.
Hunt subsequent to 31 Au-
gust 1971.

He thanked me for this in-
formation. 1 added that when
Hunt’s requested had esca-
lated, we terminated our
assistance to him and had no
further contact with him sub-
sequent to 31 August 1971,
He was grateful for this in-
formation.

Gray asked me if the Presi-
dent had called me on this
matter and I replied that he
had not, Gray then said a
lot of pressure had been
brought on him on this mat-
ter but he had not yielded.

1 told him that we intended
to terminate the 965-0398
number [the C.IAUs sterile
phone] and he nodded. Then
he said, “This is a hell of a
think to happen to us at the

RBPYILOD U?RBQQMOOOOLQ

respective ofvices.

[7]

He thanked me for coming
to see him and for maintain-
ing such a frank and forward
relationship with him. I left
him a short, unsigned memo
embodying what 1 had told
him, Vernon A. Walters

SCHLESINGER LETTER

Dated Feb. 9, 1973
Subject: Telephone Call
From John Dean.

This evening at 6:10 T re-
ceived a telephone call from
John Dean at the White
House. Dean indicated that
he wanted to discuss two .
topics. :

First, he [referred] to a
packet of material that had
been sent to the Departnient
of Justice in conneclion with
the Watergate investigation,
He suggested that Justice be
required to return this pack-
age to the agency [the C.LA.].

The only item that would
be left .at Justice would be
a card in the files indicating
that a package had been re.
turned to the agency, since
the material in the package
was no longer needed for the
purposes of the investigation.
He indicated that the agency
had originally provided these

materials to the Department
of Justice at the request of
the [Assistant] Attorney Gen-
eral, Mr. [Henry E.J Petersen.

The second subject that he
raised was the pending in-
vestigation by the Senate on
the LT.T. affair in relation to
the Chilean problem. He felt
that this investigation could
be rather explosive. He also
indicated that there might be
some sensitive cables at the
agency that might be re-
quested by the Senate investi-
gators.

I indicated to him that
while T had not seen any
cables, I had been briefed on
the subject, and that the role
of the Government appeared
to be clean. He expressed his
delight at hearing this assess-
ment. I indicated that T would
look into the cables for that
period. .

In this connection, he men-
tioned that there is a hot
story being passed about in
the press. primarily instigated
by Seymour Hersh of The
New York Times. The story
suggests that [Frank] Sturges,
who sometimes went by the
code name Federini, was the
individual responsible for the
burglarizing of the Chilcan
Embassy in Washington.

He also indicated that he
expected Senator [I.W.] Fule
bright to request the Justice
Department to produce Stur-

continued
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gis for the Senate hearings.

I indicated that I would
look further into the matter.
He then made some rather
jovial remarks about not al-
ways being the bearer of bad
tidings, and T inquired what
the good news might be, Fur-
ther references were made
to a pending appointment at
the AE.C.

Shortly thereafter, 1 dis-
cussed those matters with
"B'ill Colby [then a high-ranlj-__
ing C.LA. official], who in-
dicated that Sturgis had not
been on the payroll for a
number of years and that’
whatever the allegations
-about the Chilean Embassy,
the agency had no connec-

tion at all.

We -also agreed that he
would discuss the question .
of -the package realtive to
the Watergate investigation
with General Waiters and a:
discussion would be made:
with regard to the appropri~-
ate action. J. R, 8.
cc: General Walters )

(James R. Schlesinger)

1 MEMO DATED
MAY 11, 1973

" MEMORANDUM OF
CONVERSATION OF
FEB. 21, 1973

At the request of the di-
rector, Dr, Schlesinger, ¥
called on Mr. John Dean in
his office at the White House
at 4:30. )

I explained to him that, in
connection with his request
that the ageuncy ask the De-
partment of Justice to return
a package of materjal that-
had been sent to them in’
connection with the Water-
gate investigation, it was
quite impossible for us to .
request the return of this,
as this would simply mean.
Jfhat a note would be left in
the Department of Justice.
files that the material had
been sent back to the ageney,
and we had been asked not
to destroy any material in
any way related to the case.

I again told him that thers
was no agency involvement
in this case, and that any
attempt to involve the agency
could only be harmful to the
United States. He seemed dis-
appointed. I then left.

VERNON A. WALTERS .
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1A TENIOS SHOW
POLITICAL FEARS

RGATE

Indicate Officials Doubt Inguiry
Concerned National Securiiy

WASHINGTON, June 3—The-
Federal Bureau of Investigation, ]

viewed the investivation in thel
weeks after the Watergate bug-i
ging in Junz, 1972, as a poten-!
tial political bombshell and not‘
as a legitimate matter of na-i
tional security, according to aj
series of high-level CLA. mem-
orandums.

The memorandums were sub-
mitted last month to a Senate
subcommittee by lLieul. Gen
Velters, deputy di-

B. Schlesinger, Director of Cen-
tral Inte!

According to the documents, i

President  Nixon's top White
House aides repeatedly warned ‘
that the on going F.B.IL investi-
galion into the Walrrgate epi-
sode couid lead to high pulitical
figures, )
Copies  ef the documents,
whose contents hud not provis
ously  bren  divclosed,
examined aed
The New Yorw

were
aaertbed by
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the Central Intellizence Agency!!

By SEYMOUR M, HERSH

Kpecial to The New Yok Times

incorrectly, that the C.LA. had

D. thriichman, “to insure that
the F.B.I. would not carry its
investigation inte areas that
might compromise these covert
national security areas ot {those
of the C.1LA” Lo
End to Inquiry Sought

Subscquent testimony  last
month before a Senate Appro-
priations Subcommitiee on Ine
Itollip,encc, headed by Scnator
1lohn L. McClellan, Democrat of
Arkansas, brought allegations
ithat. Mr. Haldeman and Mr.
Ehrlichman had urged General
iWalters to seck a halt to the
‘F.B.L investigation of a Mex-
‘ican money-laundering  opera-
;tion that had provided more
“than  $100,000 in  operaling
funds for the Watergate break-
in team.
The nine Walters memoran-
“dums and one submitted by Mr.
‘Schlesinger also provided these
idisclosures:
| €lohn W. Dean 3d, the for-
Ymer White House counsel, ox-
‘pressed the bLelief on luve 26
that Bernard 1. Barker, a mem-
ber ol the Watergate tean,
“had been involved in & clan-
destine entry into the Chilean
Embassy” There has been no
official confirmation that the
Winte House, the Commitiee
for the Re-clection of the Pres-
ident or the Watergate con-
spivators - ned any  connection
waloa May, 1972, breakan at
the Chilean Erchassy.

1. Pawick Grav dd, then
waeting VB direcior, had been
uioed by some hich level offi-

 Kibfoved Far Réjgask 20087ty

been involved.” He added thatt oou1d” be rather

. ‘he had requested his two chief: Similar S sed
and hish White House offuials E - of. Similar concern was expresse
1 high White House officials: jaides, H. R, Haldeman and John! by Mr. Dean about the Foerign

STAT

for the District of Columbia, {o
stop his attempts to subpocna
the financial records of the Re-
publican re-election committee
as part of the on-going investi-
gation into the financing of the
Watergate team. General Wal-

ters quoted Mr. Gray as say-‘
ing: “He could not [stop the
subpoenal. Whoever  wanted|
this done should talk to the’l
Altorney General and see if|
there was any legal way to do!
this, He [Mr. Gray] could not.”|
¥ GMr. Dean telephoned Mr.)
Schlesinger at the C.LA. on
¥eb. 8, 1973, to scek advicei
about a pending Senate For-!
eign Relations Commitiee inves-i
tigation into the International
Telephone and Telegraph Cor-
poration in connection with
“th Chilean problem.” Mr.
Schlesigner quated Mr. Dean as
i saying that “this investigation
explosive.”

Relations Committee’s interest|
in the, Chilean Embassy bur-
glary.

CRichard Helms, then the!
Director of Central Intelligerice,!
told a meeting of top White
House aides on June 23 that!
he had told Mr. Gray by tcle-
phone the day before that the
C.I.A. had nothing to do with;
the manipulation or handling of
cash inside Mexico. General
Waltlers quoted Mr. Helms as
flatly declaring;” “None of the
suspects  [in  the Walergatls
break-in] were working for it
nor had worked for the agency
in the last two years.”

The general further cquoted
Mr. THelins .as saying that “he
had told Gray that nonc of his
investigations was touching any
covert projects of the agency,:
current. or ongoing” Mr, Ialde-
man then replied, according to
the Walters memorandum, that
the gersral “could tell Gray
{hat I had talked 1o the White
Louse and suggested that the
investigation not bhe pushed
further.” Gaoneral Wallers did
as requested, according o hia
own memordiaums,

The White House refused to
amplify President Nixon's May
22 statement.

Li statemoents issued after ap-,
pearances before tite Senate Ap-
propriations subcommittee, both
Ny, alderman and My, Ehrlich-
rran have denfed  accusations
(hat they acted improperiy. The
JSormer White House aides sug-
mested that enay wrongdoing
Mad been initiated by Rir Dean,

\Withoul mentoning the dis-
felaimer of any C.LA. involve-
iment (at was providod by Mr.
Helms Iast Juee, My, Haldermon
declares in a statement issued
Thursdav that the White House
reauest for a review of the 1.E.L

MO COvel Up any aopoot or—ow
"Watergate investigation itself.
iAny such activities, he said,

iwere taken without his knowl-

edge.
‘ Mr. Ehrlichman, in his state-
ment, quoted General Walters!
as being unable to provide as-
surances to the White House
about the possible infringement
on C.LA. activities that would
result from an extensive F.B.L
inquirv into the Mevican money
trafficking Mr. Ehrlichman also
guoted Mr. Nixon as declaring,
in July, 1972, after.receiving
further assurances that no
C.LA. activities would be com-
‘promised, that he still “feared”
ithe harmful effects of the F.B.L
jnvestigation.

The Walters memorandums
nrovided a strikingly different

image of those first meetings
in late June about the on-going
F.B.I investigation. The gen-
cral quoted Mr. Haldeman as
saying on June 23 that the
“whole affair was getting em-
barrassing and it was the Presi-
dent’'s wish that Walters call
on the acting director [of the
F.B.L] and suggest to him that,
since the five [Watergate] sus-
pects had becn arrested, this
should be sufficient and that it
was not advantageous to have
the inquity pushed.”

General Walters quoted Mr.
Gray as declaring in a subse-
guent meeting on the sawe day
that “this was a most awkward
matler to come up during an
election year and he would see
what he could do.”

Three days later, according
to the general’s memoranduras,
he met privately with Mr. Dean
— after first petling approval
from Mr. FEhrlichman — and
was told by Mr. Dean tihat
“some of the accused were get-

[ H

ting scared and ‘wobbling'.

At another meeling on June
28, Mr. Dean was quoted by
General Walters as declaring
{that “the problem was how to
stop the F.R.I investigation be-
yond the five suspects.. .Dean
then asked hopeivlly whether
I could do anylhing or had any
sugpestions.”

The general’s reply, as he
candidly wroie in his memo-
randuvm, was “that the affair
already bad a strong Cuban
flavor” and that the Cuobans
had “a plausible motive for at-
tempting this amateurish joby
which any skilled technician
wouid deplore. This might be;

iible
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‘Senior Political Analyst
-~ The emergence of Maj. Gen. Vernon
L/Walters as a major figure in intelligence
operations in the last year or so evokes
memories of the early days of Walters’
carcer as an Army cfficer,
Walters today is deputy director of
the Central Intelligence Agericy, and he
© is involved in investigations by a Senate
appropriations subcommittee charged
with oversight on the CIA. It is not.yet
clear how much conncction he had with
W' either Watergate or the surveillance of
Pentagon Daper thief Daniel -Ellsberg,
but Sen. John . McClellan, D-Ark,, is a
tenacious investigator and will probably
get to the bottom of the case long be-
fore Sen. Sam. J. Ervin Jr. and his se-
lect committee get through with the
roll-call of minor figures.
But this is all sort of by the way. -

1 FIRST KNEW Walters when he
was a young first lieutenant at Camp
Shelby, Miss., in 1942, He was the intel-
lizence officer (S-2) of the 338th Infan-
try Regiment of the 85th Division. I was
his assistant. <

We were on the staff of a courtly

Virginia Regular Army officer, Col. Lec |

S. Gerow, who was schooled in the tra-
ditions of Robert E. Lee and ran the
regiment ‘with a firm but gentle hand.

Gerow was not long in-perceiving
that he had an extremely exceptional
officer in Walters, and he promoted him
‘quickly to the intelligence staff position,

Wallers, a native of New York, had
been educated in the United States,
England and France. He was fluent in
half a dozen languages and at that tim
was learning Japanese. :

This was asset enough for the type of
job he was doing, but he also excelled
as a teacher.

The importance of intelligence was
hard te scll in those days to Army lioe
officers and their men. They inclined to
view intelligence with suspicion and

: CIA-RDR91-00901R000700100004-9
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could not understand that information
obtained in conlact with the enemy
could be valuable to others. The aver-
age company commander, getting in-
struction on the handling of prisoners,
was likely to tell you that “we don't
plan to take any prisoners.”

Senior commanders, though schooled
at West Point, were almost equally ob-
livious to the great importance that ac-
curate intelligence could play in the

“conduct of battles. They knew vaguely

about order of batile, identification of
enemy units and the things that build a
picture of what the enemy is doing and
is likely to do. But they were more con-
cerned with operational matters.

Consummate Salesman

In the 338th Walters proved 1o be a'_

consummaie salesman for inleiligence,
His lectures were sprightly and intrigu-
ing.

An indefatigable teacher, he soon
had the regiment extremely conscious
of intelligence in field operations, and 1
suppose -we were one of the few units in
the Ariny at that time that had shed the
old naivele about intelligence that was
50 often perceived,

It was clear i{hat Walters was des-

tined for higher positions in the Army,
and he soon left the 338th, eventually to
attain general staff rank, Jor rcasons

_ CIA Deputy Is Brilliant Officer

still unknow-n to me, Colonel Gerow

_named me to succeed him and I held

the S-2 post on through the Louisiana
and California desert mancuvers, North

_Africa and Italy until the end of the

war. I could only do my best to emulate
the example set by Walters. ,

Over the years 1 lost {rack of Wal-,
ters.  However, I did learn that in 1855 °

he was the interpreter for President Ei-
senhower and Gen. Charles de Gaulle in
Paris and was highly commended for
his work. . '

Farlier, T learned, he had acted as

an interpreter for President Truman.

In 1638 he accompanied Richard Nixon
on his vice-presidential trip to South
America which was marred by ugly
riots in several places. In the early
19805 he served President Kennedy and
later President Johuson.

MY FIRST personal contact with
‘him after the Camp Shelby days was in
West Berlin in 1969 when I was travel-
ing with President Nixon’s party.

Walters’ linguistic ability was such
that Te could interpret for Nixon in
France, Germany and Italy—and other
places if called upon to do so. But in
West Berlin, particularly, I marvelled

" at his ability.

He interpreted the remarks of ‘the

Berlin. mayor “into. English and then .

president Nixon's reply into German,
each of which lasted four to five min-
utes. - -
_ The astonishing thing about his per-
formance was that he did not take a
single jotc. He listened for the [our or
five minutes of each speech and then
translated it—almost flawlessly, T was
told. . :

Since then Walters has been brought
into the CIA as deputy director and now
he is involved in Senator McClellan’s in-
quiry. We suspect that he will perform
as brilliantly there as he has in {lr,
past.
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